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BEFORE THE ARIZONA CORPORATION COMMISSION

Docket No. W-02255A-09-0258IN THE MATTER OF THE APPLICATION
OF YARNELL WATER IMPROVEMENT
ASSOCIATION, AN ARIZONA NON-PROFIT
CORPORATION, FOR AUTHORITY (1) TO
ISSUE EVIDENCE OF INDEBTEDNESS IN
AN AMOUNT NOT TO EXCEED $767,000.00
IN CONNECTION WITH (A) THE
CONSTRUCTION OF WATER SYSTEM
INFRASTRUCTURE IMPROVEMENTS AND
(B) REPAYMENT OF EXISTING DEBT; AND
(2) TO ENCUMBER ITS REAL PROPERTY
INTERESTS AND WATER SYSTEM
INFRASTRUCTURE AS SECURITY FOR
SUCH INDEBTEDNESS.

COMPLIANCE WITH ORDER OF
ARIZONA C0RPORAT1ON
COMMISSION (DECISION NO.
71298) REGARDING FILING
COPIES OF LOAN AND GRANT
DOCUMENTS EXECUTED BY
YARNELL WATER
IMPROVEMENT ASSOCIATION

Ari20na Corporation Commission

DOCKETED
DEC 112009
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Yan ell Water Improvement Association ("Yarnell" or the "Company"), an

Arizona public service corporation, filed its Application on May 22, 2009, applying for

authority from the Arizona Corporation Commission ("Commission") to (1) incur

indebtedness in an amount not to exceed $767,000.00 and to encumber its real property

and utility plant and system to secure such indebtedness for the purposes described in the

Application, (2) enter into the necessary agreements and to take action as may be

required to obtain the grant funding in an amount not to exceed $533,000.00, and (3) to

take such other and further action as may be necessary to effectuate the purposes of the
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442581
Schmidt

Attorneys for Applicant Yarnell Water
Improvement Association

13 copies delivered this
to:

Docket Control
Arizona Corporation Commission
1200 West Washington Street
Phoenix. Arizona 85007

1 Company's Application.

2 Following the open meeting on October 8, 2009, and after considering the

3 record on the Application, the Commission entered its Order as Decision No. 71298,

4 docketed on October 9, 2009, approving the Application.

5 As a compliance item in this Docket, the Commission ordered that the

6 Company tile copies of all executed documents associated with the financing authorized

7 by the Commission. Copies of the applicable loan and grant documents executed at the

8 closing of this transaction on October 14, 2009 are attached and filed herein as part of

9 this Docket.

10 RESPECTFULLY SUBMITTED this day of December 2009,

l 1 GUST ROSENFELD p.L.c.
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Consent Resolutions in lieu of a special meeting of the Board Of Directors
of Yan ell Water Improvement Association
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CONSENT RESOLUTIONS IN LIEU OF
A SPECIAL MEETING OF

THE BOARD OF DIRECTORS OF
YARNELL WATER IMPROVEMENT ASSOCIATION

WHEREAS, Yan ell Water Improvement Association (the "Corporation"), an
Arizona nonprofit corporation, desires to make improvements (the "Improvement Project") to the
Corporation's existing water plant and water delivery system (the "System").

1.

RESOLVED, that the acts of the officers and directors of the Corporation in
investigating, and planning the Improvement Project, are hereby ratified and confirmed.

RESOLVED FURTHER, that the Corporation be and it hereby is authorized and
empowered to undertake all actions necessary to complete the Improvement Project.

RESOLVED FURTHER, that Bernie Dickson, the President of the Corporation,
acting alone, be, and he hereby is, authorized and empowered, for and on behalf of the
Corporation and in its name, to execute, acknowledge and deliver all documents and instruments
as are necessary to complete the Improvement Project, together with any amendments,
modifications, changes or supplements thereto, as such officer deems appropriate (the exercise of
which shall be a conclusive proof of the appropriateness of the same).

2. WHEREAS, the Corporation has received proposals for work to be performed in
furtherance of the Improvement Project, including specifically, a proposal for engineering
services to be performed by Claycomb/Rockwell Associates, Inc.,

RESOLVED, that the acts of the officers and directors of the Corporation in
reviewing and approving such proposals, are hereby ratified and confirmed.

3. WHEREAS, in connection with the Improvement Project, the Corporation desires
to enter into an agreement (the "Agreement") with the United States Department of Agriculture
("USDA"), pursuant to which the USDA will, in part grant and, in part loan, funds to the
Corporation through the Rural Utilities Service Program to fid the costs of the Improvement
Project,

WHEREAS, pursuant to the Agreement and as security for the funds to be loaned
to the Corporation pursuant to the Agreement, the Corporation will got the USDA a security
interest in some or all the Corporation's real property and in the System,

WHEREAS, pursuant to Section 9.1 of Article IX of the By-Laws of the
Corporation, the directors of the Corporation are empowered to authorize one or more officers to
enter into any contract or execute and deliver any instrument on behalf of the Corporation, and

WHEREAS, pursuant to Arizona Revised Statutes ("ARS") § 10-11201, the
directors of the Corporation are authorized to mortgage, pledge, dedicate to the repayment of

1039431.3



indebtedness, whether with or without recourse, or otherwise encumber any or all of the property
of the Corporation.

RESOLVED, that the acts of the officers and directors of the Corporation in
negotiating the Agreement, and all documents attached or referred to therein or required thereby,
are hereby ratified and confirmed.

RESOLVED FURTHER, that the Corporation be and it hereby is authorized and
empowered: (1) to execute all documents that are attached or referred to in the Agreement to
which the Corporation is a party; (2) to enter into such other documents and instruments as may
be necessary or appropriate, in the discretion of Bernie Dickson, the President of the
Corporation, to carry out the intent and purposes of the Agreement and such other documents,
and all other documents and instruments as may be required thereunder; and (3) to perform all
acts for the Corporation, including without limitation all duties, obligations and covenants of the
Corporation under the Agreement and all other documents and instruments referred to therein or
required thereby.

RESOLVED FURTHER, that Bernie Dickson, the President of the Corporation,
acting alone, be, and he hereby is, authorized and empowered, for and on behalf of the
Corporation and in its name, to execute, acknowledge and deliver adj documents and instruments
as are referred to in die immediately preceding resolution, together with any amendments,
modifications, changes or supplements thereto, as such officer deems appropriate (the exercise of
which shall be a conclusive proof of the appropriateness of the same).

RESOLVED FURTHER, that all of the acts of the oFficers of the Corporation that
are in conformity with the intent and purposes of the foregoing resolutions, whether heretofore or
hereafter taken or done, shall be, and the same hereby are, ratified, confirmed and approved in all
respects.

The undersigned, being the board of directors of the Corporation, acting pursuant
to ARS § 10-3821 and pursuant to Section 9.1 of Article IX of the Bylaws of the Corporation, do
hereby consent to the adoption 0£ and do hereby adopt, the foregoing resolutions, declare them
to be in full force and effect as if they were adopted at a special meeting of the board of directors
of the Corporation, and direct that the same be placed in die official minutes and records of the
Corporation as official resolutions of the board of directors of the Corporation.

[The remainder of this page intentionally lai blank.]
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Dated 5144 ,2009.

DIRECTORS :

71/2"4/40
Bernie Dickson

777 YI Q 4681 4
ichaelikes J .
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can Weatherly

Ivmfn/1
Tammy Zudel

4442109

1 / /,, 4/

41 : /744 12924 s
Rob%rt Hidden

1039431.3

6

3



Resolution of the Board of Directors of the Yarnell Water Improvement
Association, an Arizona non-profit corporation, awarding the contract for

construction of improvements and extensions of the association's water system
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Award to JWJ

RESOLUTION no. 3 009- O3

RESOLUTION OF THE BOARD OF DIRECTORS OF THE
YARNELL WATER IMPROVEMENT ASSOCIATION, AN
ARIZONA NON-PROFIT CORPORATION, AWARDING THE
CONTRACT FOR CONSTRUCTION OF IMPROVEMENTS AND
EXTENSIONS OF THE ASSOCIATION'S WATER SYSTEM.

WHEREAS, on June 25, 2009, the Board of Directors (the "Board") of the
Yarely Water Improvement Association (the "Assoeiation") received proposals for construction
of improvements to itswater system (the "Project"), and

WHEREAS, this Board has received the bids for the construction of the Project,
and

WHEREAS, the Board, in open session, opened, examined and publicly declared
the bids; and

WHEREAS, JWJ Design Builders, Inc. ("JWJ") was the apparent low bidder,
and

WHEREAS, a protest against the bid of JWJ was filed by Spire Engineering
(ggspiregg), and

WHEREAS, on July 9, 2009, this Board acted to deny the Spire protest; and

WHEREAS, after review of all such bids, this Board has determined that the
proposal of JWJ is the lowest responsive bid.

now, THEREFORE, BE IT RESOLVED BY THE BOARD OF
DIRECTORS OF THE YARNELL WATER IMPROVEMENT ASSOCIATION, AN
ARIZONA NON-PROFIT CORPORATION, as follows:

Section 1. That the proposal of JWJ is the lowest responsive bid for the
received for the construction of the Project. Therefore, the contract for the construction of the
Project is awarded to JWJ, subject, however, to the approval of Rural Development, United
States Department of Agriculture.

FHR:rwr 1063708 7/8/2009
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PASSED, ADOPTED AND APPROVED on July 9, 2009.

V 44 rz/n.»449 .
Chairman

/2'
ATTEST:

WE I AAcl1_M
C

APPROVED AS TO FORM:

Jim

CERTIFICATE

I, Tammy Zudell, hereby certify that the above and foregoing Resolution was duly
passed by the Board of Directors of the Yarnell Water Improvement Association, at a regular
meeting held on July 9, 2009, that a quorum was present thereat and that the vote thereon was
ayes, . 3 nays, abstained, 81 were absent and members were present.

°--8\fITW¥'M M U

APPROVAL

Rural Development, United States Department of Agriculture hereby approves the
award of contract for the Project to JWJ.

DATED: July 9 2009.

o

FHR:rwr 1063708 7/8/2009
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Yarnell Water Improvement Association
PO Box 727

Yan ell, Arizona 85362
(928) 427-3321

July 9, 2009

Debra Stewart
USDA - Rural Development
Community Development Specialist
230 n. 1st Avenue, Suite 206
Phoenix, AZ 85003

Subject Yan ell Water System Improvements
Concurrence in the Contract Award

Dear Debra Stewart:

On behalf of the Board of Directors for Yan ell Water Improvement Association,
please consider this request for Rural Development to concur with the award of
the contract for the Yan ell Water System Improvements to JWJ Design Builders,
Inc.

Sincerely,

~< " " " / '  m pp 4 0 e

Tammy Zudell
Secretary / office Manager
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YARNELL WATER IMPROVEMENT ASSOCIATION,
An Arizona Non-profit Corporation

Minutes from July 9, 2009 MEETING OF THE BOARD OF DIRECTORS

•

•

•

•

•

e

•

Meeting called to order by President Burgess (Bernie) Dickson at

12206PM.

A roll call was made on everyone present at meeting, they were as

follows, Yan ell Water Improvement Association board members,

President Burgess Dickson, Secretary Tammy Zudell, Director Mike

Fikes, and Maintenance Supervisor Stacy Zudell. Along with Attorney

Sheela Schmidt from Gust Rosenfeld. Ed Nichols from Spire Engineering

and Arnold Cox from JWJ Design Builders.

Next on the agenda, item 1, act on bid protest filed by Spire Engineering.

Everyone present received copies of all bid protests which were then

reviewed.

Next Ed Nichols from Spire Engineering was asked to iterate the 2 bid

protests they had submitted. His concern was that JWJ Design Builders

had not supplied a corporate seal along with 6 items missing from their

submitted bid documents.

Arnold Cox from JWJ Design Builders was then asked if he would like to

respond. Mr. Cox responded by saying that a corporate seal is not

required under the Arizona law. This was confirmed by Shiela Schmidt.

A motion was made by Mike Fikes to reject the bid protest submitted by

Spire Engineering, and was second by Tammy Zudell. All in Favor.
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•

•

•

Next on the agenda, Formal Protest from JWJ Design Builders.

Arnold Cox from JWJ Design Builders did not wish to pursue there formal

protest.

A motion was made by Mike Fikes to act on Resolution awarding the

contract for construction of additions to and improvements of the

Associations water system to JWJ Design Builders which is subject to

concurrence by the United states Department of Agriculture- Rural

Development. This was second by Tammy Zudell. All in Favor.

A motion was made to adjourn meeting by Mike Fikes and second by

Tammy Zudell. All in Favor.

Meeting adjourned at 12:26pm.

•



Right-of-Way Certificate with attachments (Map and Exception Documents)



Form RD 442-2 I
(Rev. l2-95)

l1n1 rt I) srAII s D! PARIMI Nl OI A(xRI( lit IIIRI
RURAL DEVELOPMENT

FORm APPROVVD
UMB NO. 0575-00 I 5

RIGHT-OF-WAY CERTIFICATE

Bernie Dickson, President, Yan ell Water Improvement Association, an Arizona non-profit corporation, to the best of
The undersigned. MY actual knowledge
hereby certifies except as noted in item 4 below:

9

That the undersigned has acquired and presently holds continuous and adequate rights-of-way on private lands needed for the

construction, operation, and maintenance of the facilities to he installed, repaired, or enlarged with the proceeds of a loan made or

insured by, and/or a gram from, United States Department of Agriculture and such omissions, defects, or restrictions as may exist
will in no substantial way or manner endanger the value or the operation of the facilities.

2. That the undersigned has acquired the necessary permits, franchises, and authorizations or other instruments by whatsoever name
designated, from public utilities and public bodies, commissions, or agencies authorizing the construction, operation, and maime-
nance of' the facilities upon, along or across streets, roads, highways, and public utilities.

3. That the attached "Right-of-way Map" shows the location and description of all land and rights-of-way acquired by right of us or
adverse possession and by legal conveyances such as right-of-way or easement deeds, permits, or other instruments.

4. Exceptions:

A. Pipes located within easement area described as Parcel 2 in the Warranty Deed recorded at Book 4646, Page 599 of the Official
Records of Yavapai County as highlighted on the attached Right of Way Map. This area has been granted as an easement for "public
utilities" but was not granted directly to Yarnell Water IMprovement Association. The pipes have been in the ground since 2005, so
adverse possession/proscriptive easement rights have not been acquired yet by the Association.

B. Pipes located within easement area described as Parcel 2 in the Warranty Deed recorded at Book 4554, Page 242 of the Official
Records of Yavapai County as highlighted on the attached Right of Way Map. This area has also been granted as an easement for
"public utilities" but was not granted directly to Yan ell Water Improvement Association. The pipes have been in the ground since
late 2007 into early 2008, so adverse possession/proscriptive easement rights have not been acquired yet by the Association.

WITNESS WHEREOF, applicanthereunto aiiixes itsnameand corporate seal this 14th day of

October 2009
9

ws

By Bernie Dickson

/\[lisSI

Title Presidentmnfmrwu r 8v;0.zo a_
Tammy Zudell,,%'e§retary

(Affix Corporate Seal Here)

. reviewing IVI.\'U'l/CI10/L9, searching existing data .vour¢'es,
gathering and mainuunmg /he data needed.um/ completing and reviewing the cullevllwi 1g"in/éirmalmn. Send comments regarding /his burden estimate or any other aspect 0/this co//ec/ian
of in/kzrwm-tion, including .vugg¢nwinnJ /nr r educing this bur den, Iv U S. Department of Agriculture, ("clearance ()Meer, (FIRM A G 80x 7630, Washington, l)(.". 70250

Forward to the local USDA office only. You are not reqwred to respond m this collection fin/brmatzan unless 11 displays a

Puhltc repnrrmg burden ,for firs mlfecnorr r1fin.)'fu.manrJn as esfmtafed Ru average I hour per !L'SP()l1.9l3, including No time for

Please D() NOT RETURN this./nrm tn this address.
vurreullv valid UME unnlral number.

RD 442-21 (R€V. 12-95)

FHR:rwr 1030257 6/2/2009



T11N

a n

T10N



. ¢

FIRE

10

as



O
I

|

MATCHI
I I I I

|

ISTING

A
Qfaasr pnssaf

IN VAI.\

FIRE

| t¢
O

PRESSURE
CING VALVB~l\

EXISTING STORIWGE TANKS

-

2



pnzssuRz
IN *

mast PRESSI.
Rnzuueauc VAI

ISTING Fl

M A T C H L I N E  a n  S E E  S H E E T  3

l R4W

-sxlsnnc 81 DJ.
wA1ERuns

a

'I""'1II P'|"||I»nH\'*

I

|

T 1 0 N

T11N

12

#J

!
I

I

I

i

l

-EXlST\NG STORAGE TANKS
I

*Notez This is not to
scale and iS not a survey
It is a general depiction

1



#J

HEET 3

i

\

KW

msuuc 81
NATERLINE

DJ. Tltn
mu

I"'llrl. .  l1 III HIM1Il
4

l
I

T10N

I

I
I

I

I

I

IMPROVEMENTSUMMARY NOTES

® Reina pay/cuecx v»l.va
Q) Rspl.Acs me tavern/ws

new WATER we 00l*lI'ECTlON.
® occouumcu pow ramon.

l

12 i

-

nm

in

Areas described as exceptions in
#4 of Right of Way Certificateii

8
l
8 ;

Note: This is not to
ale and iS not a survey
is a general depiction

1

I

G

If



EXISTING/,FIRE

Gl-EN ILAH

Exlsnnc F .
l'WDRlllNT ('IYP)

1.

3

EXISTING(
HYDRA



EXIST. pnsssuna
REDUCIN

man v -w
RIJJUCING

Exlsnnc s' D.L
WATERUNE

EXISTING FIRE
H¥DR4l\NT (TYP)

WG FIRE



I
*Note. This4

"\
-EXISTING STORAGE TANKS

YARNELL

WRESSURE
i n c  v A L e :

scale and is 4
It is a genet*
prepared by
Yarnell W2:llU
Highlighted
general d€pi1
convenience

i I

I

14

ll

ll

I

DRAFT

I
I

R5W"-4 9' R4W
I

ll

NOT FOR CONSTRUC



U1-800-STAKE-IT
1-an-num

l°01\ll€luuoorAcuunrv)

DATE REVISION: BY:

YARNELL, ARIZONA
YARNELL WATER IMPROVEMENT ASSOCIATION

WATER SYSTEM SERVICE AREA EXHIBIT

\ sol " /q*° s • g

18251
KARLP.

' o

••4

84.1¢

\\$\¢At(
3 5 <»** * Q Q

o

E
a  98 '» 0

4 v~

a<plnes:als1/z01o

A 1
DESIGNED BY: WA

aawuulnoouanuzmanoaamnaa
n u  w t w lu u n n an
nlleorrvAu.¢v.Azuas4
malnmw4srnc¢ulwmnns

DRMWN BY: a n

CHECKED BY: KPR

DATE: 5-20-09

I-IORSC¢I\LE: ASSHOWN

VERTSCALE: WA

pRousT No.: as-15

SHEETNo.

2
OF s  SHEETS

\late: This is not to
ale and iS not a survey.
is a general depiction
pared by CRA of the

pernell Water System.
flighted areas are also

neural depictions for
nvenienee only.

5000 0 500'
1000* 1soo°

SCINLE: 1'-=500'
WWW* pwnzo Ar run. slzlz)

t o

DRAFT
FOR CONS TRUCTION

I
I

I

I

I

4

SHEET NANE: WATER E)(l'llBlT
1



-

-

Illll-¢~*-n

EXISTING 8' D.l
WATERUNE

1
¢a

h .
I .  1
nu I

t



MATCHLINE - SEE THIS SHEET AT RIGHT
Raw R4W

m

#unans-

\

(

I

I



» R4W

24

l



R5W 4 g »~R4w

zxsxs

EXISTING WFLL
SITE & PUMP
HOUSE

IMPROVEMENT SUMMARY NOTES

® Repucs PRV/CHECK vALvE.

Revue: 1a.als1Rv SYSTBI.

@ wm sure lwnovnwra

® Rzvucc me tnoamm

@  name rAt4l¢

Exssrmc nas-
HYDRANT(WP)

no VAN PEEPLES VALLEY



. .» ..

¥

§
*c-1

8,
St
co
D

WATERLINE
Exasnnc a' 0.1. \ I

EXISTING CHECK l

2

4

I
I

MATCH I é-sEE

J L

A

I

HEET 2

4

. ""1



-EXISTING CHECK L m

T2
II I

1



I
I
I
I
I 25

DGSTII
WATER

T11N

1 : -

T10N

(
EXISTING
CHECK VALVE

I I I

MATCHLINE - SEE

SW 0 500' woo' 1500*

DF
SCA4\LE: 1"=500'

(we-l£: PLGHE0 Ar run. size) NOTFORC

1.



U
auggnwaanm

1-800-STAKE-
uawuan

nwvllueuanuorneuuam

DATE: REVISION: BY:

c

YARNELL, ARIZONA
YARNELL WATER IMPROVEMENT ASSOCIATION

WATER SYSTEM SERVICE AREA EXHIBIT

/I /
DESIGNED BY: WA

uavouunuouulnoannun
ulunwunnuno
I -eorrvaunulz-u
n l m l m l l w ux l w raauu

DRAWNBY: a n

CHECKED BY: KPR

D A T E :  s a w s

sneer NO.

PEEPLES VALLEY

CD
D

D a s n u c
wA1ERun£

R5W I R4W
STING

VALVE

I

-SEETHIS SHEETAT LEFT

DRAFT
FOR CONSTRUCTION

ECK

88

16251
KARLP

R»9£KYEL|-- HORSCALEI  A s s n o w n



1 Recording Requested by:
Fll'5£ American Wale Insurance Company Lenders
Advantage
When corded mall to'

go / Dana Kun Flofman
22870 so1m< METATE FOREST TRAIL
Yam dl, AZ 85352

. it __. 's_u\s"

"\~;J.8)
Ford\ecnl\slr1eradonal'TEN , a n d o t l l

J ]

File No. 1930-35847548 (MD)

' "".
Klktfldrlllln -Damn u w u w w i m a m s r

Mia nun,Dana Kurt F1ormQ_l'II. I

me following *Q9-irg Vp
*m '».,"-

pAnceu§'?' "  I
"~.,""'-.,1-'T

A PORTION'-qt,. AT CE
PAGES 258 AND 259, YA
OF THE SOUTHEAST Qu
THE Gnu AND SALT RIV
As FOLLOWS:

COMMENCING ATTHE souTt4EAsr CORNER OF sAx1> SECTION 18;

THENCE NORTH of DEGREES oz MINUTES 12 SECONDS EAST, ALONG THE sAsh LINE OF
SAID SECTION 10 A DISTANCE OF 449.00 FEET TO THE SOUTHEAST CORNER OF SAID
CERTAIN PARCEL;

THENCE NORTH 89 DEGREES 59 MINUTES 17 SECONDS WEST, ALONG THE SOUTH LINE DF
sAlo CERTAIN PARCEL A DISTANCE OF 624.00 FEET;

THENCE NORTH BE DEGREES 59 MINUTES 17 SECONDS WEST, ALONG SAID souTH LINE, A
DISTANCE OF 311.23 FEET TO THE TRUE POINT OF BEGINNING;

THENCE CONTINUING NORTH 89 DEGREES 59 MINUTES 17 SECONDS WEST ALONG SAID
SOUTH LINE, A DISTANCE OF 382.08 FEET TO A POINT ON THE WEST LINE oF THE EAST
HALF OF THE SOUTHEAST QUARTER OF SAID SECTION 10, ALSO BEING THE SOUTHWEST
CORNER OF CAro CERTAIN PARCEL;

THENCE NORTH of DEGREES O2 MINUTES 12 SECONDS EAST, ALONG SAID SOUTH LINE, A
DISTANCE OF 20.00 FEET;

3 I
4 so I¢*,*»r

.  '~ , ,  ' t el'
I I it

' s

:» e_"

111
I-1l.M"4'
rdqgefty

L

VAPA1 COUNTY RECORDERS OFFICE, LOCATED :n THE EAST HALF
ARTER OF SECTION 10, TOWNSHIP 10 NORTH, RANGE s WEST OF

'M

RTAIN pAnce\..1u¢op.oEo IN BOOK 1378 OF OFFICIAL RECORDS,

ER BASE AND MERIDIAN, YAVAPAX COUNTY, ARIZONA, DESCRIBED

husband a n d  w i f e  a s  c o m m u n i t y
convey to

.g r of*
as hlsm[_e=edd, ieparata property,  the GRANTEE

~¢'~.. v--*\"I 1
sloane in y J:» ~1'};dvfh'; Arizona:

. *-,
.~»~'ilr.:§»~

, l""'°"';a lm' *W I-b
p 28u-.s F:-s gt

4 I | * " " l - " "

' I I .

WARMNW Been

1L_1 " " : »

~.»X¢ : I/-//3446

Rm Ulynan-Tru] A l lo, lsenrder
ofrxcuu. RECORDS GF vnvnvax COUNTY
nnsv RKIICIN rm! INS UU

.l"=:»* 4

u .*
'R

r valuable ccnslderations, I or we,

I  I

B-484l r-ses
B2I02l 2°9| 99: ow
wa n A290549

858°.'i 9955"
i n 1294549



I

5-4848 r-sas
Pq1: 2 et 5
Ho 429es4s

File No.: 1930-35847543
(Mp)
A.P.N.: 203-03~067C 3

Warranty Deed - continued

I
xiii

l l 'kg

ll X" I
84 =I

THENCE SOUTH 37 DEGREES 17 MINUTES nl§'Q§i'>9,;'7~"na#=sT» A DISTANCE OF 208.83FEET;

v
n I

4

31
gt

I

giT 1

I |
ll\l

'h

I I
I 9=f t
I:

"~,, »I

"4
4.,,.

. "8
» ...,,,°¢ @ . §

THENCE NORTH of DEGREES 03 MINUTES 54 SECONDS EAST, ALONG SAID WEST UNE A
DISTANCE OP 959-55 FEET;

Iv,

Tnsncs souTH so DEGREES 14 MINUTES 53 sg€bq,Q§§x§n'A DISTANCE cF 941.25 FEET;
'| ' w.lxx"¢n

i"""~. .
THENCE SOUTH 46 DEGREES O7 r4rnuj"ef=o4l WEST, A DISTANCE OF 90.55 FEET;

Vu

Tnsncz sou~n4 32 oneness sv p5§¢ll?T§_43§couos west, A orsTAncs oF 108.96 FeET;

rneuce souTh ss oEGREe§_5'§ ll'lli§Ui'i§,'o2 SECONDQIWEST, A orsTAncE or 12e.oa FEET;

THENCE sown za neGRd§slg6*m1n Tas PA s!c9u \f1zsT, A msrAncs oF 33.69 FEET;
;l'*'=' ¢'l' :#"'\re"" .

T1-lsncE sou'n-1 is qégs9"és"&o jpxnures 41s§ o§W , A DISTANCE oF 10a.73 FEET;m' 3, - |
Tueua souTH 34, ' *I

dance sq*c:9\,;s5o.53ises 21 mrguas ls §£§onos west,
To me 14 ._Vq1nl'f~.9F BEGINNIN . »

"~ »,_ | I 'n .

EXCEPT curb» Anb OTHER M1NERAI¥S -lzlseavzo IN THE PATENT TO SAID LAND.
lo_ __.xi'

'Q

u *1 =» , '-.,,.l

1 MINUTE '13i.pg'$l_osweer, A DISTANCE oF 53.17 FEET;
l '"'~ '| M"

A DISTANCE OF 264.08 FEET

lM"-\wl~"l

x
a'~

rumm. Mr

A so FOOT WIDE EASEMENT FOR xncnsss, EGRESS AND puss UTILITIES LYING 25 FEET
ON EACH sine OF THE FOLLOWING DESCRIBED CENTERLINE LOCATED WITH1N SECTION xo
AND SECTION 11, TOWNSHIP 10 NORTH, RANGE 5 WEST OF THE GILA AND SALT RIVER
BASE AND MERIDIAN, YAVAPAI COUNTY, ARIZONA;

COMMENCING AT THE NORTHEAST CORNER OF LOT 23 ALSO BEING THE SDUTHEAST
CORNER OF LOT 24 YARNELL HEIGHTS oxvxsxon 10, AS RECORDED IN BOOK 4 OF MAPS
AND PLATS AT PAGE 86, YAVAPAI C0IJNTY RECORDERS OFFICE;

THENCE SOUTH 2.5 DEGREES 24 MINUTES 01 SECONDS EAST ALONG THE EAST LINE OF SAID
LOT 23 A DISTANCE OF 12.71 FEET TO THE TRUE POINT OF SEGXNN1NG;

THENCE SOUTH 76 DEGREES as MINUTES35 SECONDS WEST, A DISTANCE DF 42.22 FEET;

THENCE NORTH 56 DEGREES 44 M!NlJTES 05 SECONDS WEST, A DISTANCE OF 15.20 FEET
TG A POINT ON THE NORTH LINE OF sAgo LOT 23 ALSO BEING THE SOUTH LINE OF SAID
LOT 24, sAlo POINT LYING SOUTH 76 DEGREES 03 MINUTES 53 SECONDS WEST, A
DISTANCE OF 50.68 FEET FROM SAD NORTHEAST CORNER OF SAID LOT 231 ALSO BEING
THE SGUTHEAST CORNER OF SAID LDT 24;

THENCE connnumc NORTH 56 DEGREES 44 MINUTES as SECQNDS WEST inTo SAID LOT
z4 A DISTANCE OF 142.23 FEET TQ A POINT ON THE EAST LINE OF SAID SECTION lo, LYING
SOUTHERLY 53.24 FEET FROM THE NORTHWEST CDRNER DF SAID LOT 24;

THENCE CONTINUING NORTH 56 DEGREES 44 MINUTES 05 SECONDS WEST, A DISTANCE OF
95.aa FEET;
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Warranty Deed - continued

THENCE NORTH 73 DEGREES06 MINUTES 16 SECONDS WEST, A DISTANCE OF 140.45 FEEt
TO POINT 'A"; l,

bi Jo," :

=>u§*s.§v*§'f, A DisTAnce or 7'/.sz FEET;
4.Ill "=l,,=='

THENCE NORTH 65 DEGREES 55 MINUTES a;*"s54,§l§vs

THENCE SOUTH as DEGREES 57 MXNU 'x

**="'»._ ':»

'I4
'u

'aa'=~*i=»33=>=wesT, A oxsTAnc£ cF 67.

"4as g
TO THE END OF THIS INTER

ssau m z n c AT s»=»;°=u=,5.;''g_~~ ;

QuiZ"la' WTnsucn '|

mm-= .L
q:U

Ii,

THENCE NORTH 38 DEGREES 54 MINUTES 53 spa
I

» *lEfT, A DISTANCE OF 35.54 FEET;
1l1*1u

| '  $ 9 8 be wEs'r, A oIsrAnce oF ss.91 FEET;.J-* 01

THENCE NORTH 70 DEGREES 05 I CONDS WEST, A DISTANCE OF 103.24 FEET;
'H

THENCE NORTH 86 osensegig 51 SECOND WEST, A DISTANCE OF 320.12 FEET
of  f e l l :  ENTERLIN

|'""
',n*:ll"'» l::=':,.i*

,l 1111 s la -ll'
MuDs West, A n1sTAncz op z31.9s FEET;

1'vzl4ll.u' q

THENCE so I n 1 04 FEET;
i n I ~., 'II._

;f:qi\.,14, ¥5§'6kess 16 M &r£#%§.§§ onus \eAsT, A orsrAncs or 9s.s5 FEET;
l l ' 1 1 : I

DEGREES 30 mmgrsé3°  SECDND5 WEST, A DISTANCE OF 75.10 FEET;
'-» .....» -'

THENCE SOUTH 37 DEGREES 17 MINUTES oh SECONDS WEST, A DISTANCE OF 380.92 FEET;
i"'I~al»""

THENCE SOUTH 46 DEGREES 07 MINUTES 04 SECONDS WEST, A DISTANCE OF 90.55 FEET;

dance SOUTH 32 DEGREES 57 MINUTES is SECONDS WEST, A DISTANCE OF 108.95 FEET;

THENCE SOUTH 55 DEGREES 47 MINUTES 02 SECDNDS WEST, A DISTANCE oF 125.08 FEET;

THENCE SOUTH 29 DEGREES 40 MINUTES 44 SECONDS WEST, A DISTANCE OF 33.69 FEET;

THENCE SOUTH 15 DEGREES 20 MINUTES 41 SECONDS WEST, A DISTANCE DF 108.73 FEET;

THENCESOUTH 34DEGREES 01 MINUTES 23SECONDSWEST, ADISTANCE or 63.17 FEET;

THENCE SOUTH zs DEGREES 21 MINUTES 46 SECONDS WEST, A DISTANCE OF 254.08 FEET
TO THE END OF THIS CENTERLINE DESCRIPTION.

Subject To: Existing Mum, assessments, covenants, conditions, restrictions, rights of way and
easements alrecord.

And the GRANTOR does warrant the title against all persons whomsoever, subject to the matters set
forth above.

DATED' January 08, 2009

•

r
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grATa OF A s
01
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Ilye"

'u p
:* 's 1"XI*"I:!:ll"

x"l\-*l'

lx,
1lm!»1' I)

)as. -r

) .l*°h"- |1_

._.'» j».,_ "\
4

County of 1'/QAM-*aa-4

on ,).,_ 2 Q., . :sofa
nefsnnalW appeared 4 .
me (or proved to me on the basis of sgtilk
subsaihed m me within instrument
his/her/their authorized caped
or 018 entity upon behalf d

l" l\ lll

I 'll]'=;;

.|'

.42 Y: " 434 me. the undersigned Notary public,
one Jones-FIorman!personally known to

her) to be the person(s) whose name(s) ls/are
I to me that he/she/they executed the same in

Jher/their s1gnature(s) on the Instrument the person(s)
e[son(§)'acted, =*° ¢m_=4l1 the Instrument.

sIN
:I

W ITNESS my hand and ° M:~e° '== I

m "

S 1.
I £"" 'a 11, *Q

I
If
1**1¢ll

I It l l
. I t 11r 2U r '  : l l 1

ll
I .l,_
Fl:_ l e 'nm

f~I14l=f>#9 inc
I

I -.
I,I

I : '*lll'i"ll'

. '"' l,.\.,
'lx l '= . "=, .  in _¢»"' "4 I :ll.l,
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Ma Uaymln-frujlllo, Recorder
oFucxnL RECORDS DF YQVRPGI COUICTY
TRWEIRTIWI ems ms co Io

a-4554 P-242
nnarznov aaz1p
we l \gg7l5

RECORDING REQUESTED BY
Trnnsuntkm Title insurance Company

/ AND WHEN RECORDED MAIL TO:

ROBERT L. HART
RUTH M. HART
PO BOX 1150
YARNELL, AZ 85362

B-4554 P-242
Page' 1 of  3
HO 418974

"ll "!

5€g0w NO.: 0 \625247 . 209 . no:
\

u'=»,
II | =

I :-'"!\l¢l" 48 *ll!3=I 3

'a
'I . . "'=n I ll'I I '1, ' n8, l.,8» .. §,. '

. • =.. " WAC# A'9ovE Toss Lm~IE For netcom£n's use
.glad°°II 'pk I

41

, 11
1

s .=I
9,

I a

.,11.
3 '\.

W?fi'ra"il9; 58

For the consideration ofTen Dollars, and other valuab{&gnsfil¢r§idg1s, I or we,
";,_ "ll -m ,

xi' "°8¢t;-~»~»v='

. _"I'll" -l:l*lll '.|

l ad Ruth M. Hart, as Tull»¢r§f1!l¢ Hli't Family rung Xpied May 27, 1997

.41 _
"==1"'l°

Soc Exhibit A attached hereto \ M 8 4 h¢ruoL
.II 'lm

al""v, fl, .fs

ll' 'r 4 F:" In-.¢. 'I
-: z

I l l 11_

Hugh L Helm Ind Diane J. Helm, husband » n¢4lg;?s.,_

do/does hereby convey lo 1" '|

Robert L Hart ~x' ll _ x
lb: following rent properly situated in v» 4éqE3kc4h¢&y,.nrzonA:

. |
.lx**xl,

I# _l-:-1."' 1: 41 . . M .

IN COMPLIANCE WXTH . ,,g,,8 -.P I € AND AD "\ \ass  é OF BENEFICIARIES ARE DISCLOSBD
Y a n RECORDED. .  8 °  .  A m i c  2  3 QQ s  3 cn D D . . . ,  A  E  5  . 11. ,XAVAPAI o u n ' r v,  : u u zo n A .

. .=~l» ,,*... ~_l

SUBJECT TO: rel;l§x,JhQ ¢"?¥§p~q_dun&l al pntmls and all easements, right of way, encumbrances,
Ikuu, covcnanU, '

I,I I:

AM I or we do v,..&1» ¢ kzllegigainst all persons we~m § subject \o the makers Hz forth above.
l44-"

Currdlg. . "htlikr lssessmen .
cq!\@l§vils, =W*'el1° ° =- vbligations.ng|"llilj,||}'|li.as"muy appear of record. I I .

I Lu
l"l=;, ! 21

u
. ...1
1 'M "i1!I!l

:.,,

1 i
I

If!
"'-4-1-'J

Dated: November 5, 2007

SELLERS:

Hush .Helm
v

Sure of ATI

County of "vi{u»ov}u» SS:

On I
proved m me on
acknowledged :hat he/she signed the above/attached <locument in his on;

WE{ ,Mgbefore me permnally appeared Hugh L. Helm and Dinny J. Helm| whose identity was
4 basis of satisfactory evidence to bqg8 person whwq nlme_i lbscribed to this document Md who

led capacity (yes)

(Seal)

Commission Expires:

I

I
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Lol 2. according to Record al' Survey recordcsl In Book 110 of Land Surveys, page 77, records at Ynvopal County, Arizona,
beings portion of the Southwest quarter al' Section ll. Township 10 Nortll, Range 5 West, of the Gila and Salt River Bose
and Merldixn, Yavapol County, Arizona

Pnrcei No. I

WTTHOUTTHE EXCEPTION

"2~».=
g.

Exhibit A

s

11:"" I,

°"'\l» 38 • In
as 1~.m

~i'

: i i" '* S"
I

So

U!
"z 'I .|

Ms, .
I 'Lr. *»...*:._ »¢'

s J ; , r
312.1l"

B-43 p-242
Pages% of a
in 4 vis? me

*.

f* ' \ ,' "!""e"
»f"»¢ *M W

"5 ;§uun of 1005.00 feel and u central angle al ll' St'

A 40 foot tigress, egret and public utilittea easement g'49° A

s -#153-» l Rlver Base :nd Meridian, Yavapnl County, Arizona,

.i*..r",» » ..'" ,
COMMENCINO at the Southwest corner gfqing §qy¢1ou"M"
29" west, 1636.30 feet from a GLO Bn§ ;§,atM 1916 at the Wit g " corner al said Section ll;
THENCE North 00' 31' 21" lai. z0o.9 f » WJ West llnr of 414: Jpn ll to a % Inch rebar capped LS 23383;
mzucs South 00~ 00' ax" East, sr1.fH~f¢=t 'x so inch rebar pgpznvs.
39: '

rd bcarlag of grfh
wooden right-ol'-way p . '=-. :»
THENCE along said '8"° \'?~l'W"~Na:4h 16°  57' 10"xB=ls ire al' 1s1.z9 Inf to a 414 wooden Right-of-way ws

_ M 1w a curve tfhgw
U", an an length 6 4 viq a :bod MoNo No 65' 50' 05" East,
nor  card LS210 ' 4. e Southeast corner
WMCE ahng :aid rl w6way. along I curve m the MW, having n radius ot 10%.00 (it and a central angle of 01' 03'

THENCE North 63' M' 00" Wat, a dlstaneu of 150.89 feet to a 5/8 inch rebar capped LS35138;
THENCE North 42°  Hz' 57" West, a distance of21.39 feet ro n M inch oUr rapped LS 35138;

|\" East, a distance ot'40.37 Tm to n 5/8 Inch rebar caped LS35130;

MC;

" West. I dislann of20.l0 feel lo a

RESERVING UNTO THE GRANTORS, THEIR such:-:ssoas Axzmgslcws, AN EASEMENT FOR INGRESS»
ECRESS AND ruauc UTILITIES OVER THAT PORTION Ly1n6mwy szmnm DESCRIBED BELOW,

.,.»'

r \ it S, lnelusivo, of Record o('Survey recorded In
Book 110 al Land Surveys. page 71, records of Yugo I ho, being | portion of ala; Southwest quarter of
Section 1i.Townslllp 10 North, Range 5 West, ~» -
being more particularly descdbeO on follows: ."""- '4,_

"n
a CLO Brl§;» cjop stomped 1916, which bears South M' 30'

c .;.i'9s. to the North right-of-way of Slate Route
i  I .§.

TBENCE slang said dw*.°f-~r#!4M.¢ ~g~= to the right**g_*/og
57", so arc knell of 20l.l4,{g§l$hlblflu*_g go . $4 '0r.sz-»  But, o dbtonce of 107.76 (ml to a 4x4

ft, . we. I t n o
THENCR doe; al y,l_ql=9l radius of 1096.00 feet and a central angle ot21' 29'

• distance of 408.64 Inf to o 5/8 inch
b i s and the POINT OF BEGINNI.

03", an are length of zo.m l'eot,s1l¢t curve having a chord bearing al South 55' JO' 01
5/8 hah rebar upped LS 35130;
THENCE leaving bald right-of-way. North 39' 58' 58" West a dis1unt¢ of 167.44 feet to a PK with ruiner capped LS MUS;

rusucn North 630 59°
THENCK North 15' or 41" Bust, e dlstanee of 114.64 feet to e 5/8 Inch user capped LS 35138;
THENCE North 29' JZ' 16" East. a distance of 98.09 feet to a PK with shiner capped LE J5lJ8;

10" west. A distance of 17.07 feet m a 5/8 inch rebar cupped LS J5138;
THENCE Norttt 01' 10'
THENCE North la' 25' 00" West a diztlnee of3l.'l6 feet;

THENCE North 13' al' 34" West e dtstauce of 58.80 feet;
THENCE North ll' 06' 49" End a distance of $0.56 feet;

Tl-IENCE South23' ll' 34" East l distance al' 22.04 feet;
THENCE South 'IS' 36' 30" Eau n distance of 62.19 fol;

THENCE South 00°  $6' 53" West a distance of 55.66 feet;
THENCB South 23°  26' 37" East a distance of 98.02 feet to a 5/8 inch rebar tapped LS 35138;
TIIENCE South 19' JI' 53" West a distance of 116.51 feet lo 1 S/I inch rebar capped LS 35138;

THENCE Noah 23° 16'
13" East a distance of 57.11 feel:

THENCE North 61° 18' 08" West a dlstunce of 78.16 feet;
THENCE North 75' ah' 30" WM( I dlsusnce ot79.1l feat;

THENCE South 68° SJ' ml' East a distance of40.|0 re;
THENCE swan ll* 06' 49" West I distance o1'34.07 feet;

THENCE South 68° 18' 08" End I dlsunncs o(100.35 feet;
THENCE South 17' 25' 00" East 2 distance of 56.96 feet;

!l!l4ilil8a,

I



4

THENCE South 25° 08' 59" West a distance of 116.18 feat pa n 5/8 inch rebar cupped LS 351381
THENCE South 63° 08' 25" East a distance of 120.19 feet to u SIB inch rebar cnpp¢d LS 35138;

THENCE South 39° 58' ll" Erst n distance of 179.19 feet to a 5/8 Inch rebar cupped LS35138;
THENCE to a point on :a curve to Thu right, also being the rlghtwf-way otlStnte Route 89. having n radius of l096.0lJ fee!

and | central ntngcl OfOl" 02' 57", an are length of 10.06 feet, having :| chord bearing t»t'Sunth 54° 34' 09" West :I diswncc
of 10.06 feet to the POINT OP BEGINNING;

EXCEPT that portion lying in Parcel Nm. 1 described lwrsinabove.
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Promissory Note



Stats

AR I ZONA
County
YAVAPAI
Casino

02-037-860289720
FINANCE OFFICE USE ONLY

F LN LC IA

USDA
Form RD 440-22
(Rev, 6-06) PROMISSORY NOTE

(ASSOCIATION OR ORGANIZATION)

KIND OF LOAN:
EJ ASSOCIATION- ORGANIZATION

EJ HOUSING-ORGANIZATION

EL PUBLIC BODY

~/ OTHER

Date 1 0 - 1 4 - 2 0 0 9

FOR VALUE RECEIVED, YARNELL WATER IMPROVEMENT ASSOCIATION
(herein called "Borrower") promises to pay to the order of the United States of America, acting through the Rural Housing Service, Rural
Business-Cooperative Service, or Rural Utilities Service within the Rural Development Mission Area, the Farm Service Agency, or their

successor Agencies, United StatesDepartmentof Agricuiture,(hereincalled the "Government") at its office in

PHOENIX I ARI ZONA , or at such other place as the Government may hereafter designate in

writing, the principal amount of

($ 767 I 000 1 00

SEVEN HUNDRED SIXTY SEVEN THOUSAND AND N0/100
Three and

), plus interest on the unpaid principal balance at the rate of Three  E ighths

dollars

( 2 . 375
following dates:

percent

%) per annum. The said principal and interest shall be paid in the following installments on or before the
1

9

10-14 -2010
10-14-2011
11-14-2011

9

9

9 and

$ on
$ INTEREST ONLY on
s INTEREST ONLY on
$ $2 , 992 . 00 on

S $2 I 992 ' 00 thereafter on the 14T H of each
until the principal and interest are fully paid except that the final installment of the entire indebtedness evidenced hereby,

MONTH

if not Sootll€l' paid, shall be due and payable FORTY ( 4 0 ) years fl-Qm the dale 0f this note, and except
that prepayments may be made as provided below. The consideration hereford shall support any agreement modifying the
foregoing schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the loan shall be advanced to Borrower as requested by
Borrower and approved by the Government and interest shall accrue on the amount of each advance from its actual date as shown on the
reverse hereof 4

Every payment made on any indebtedness evidenced by this note shall be applied first to interest computed to the effective date of
the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made at any time at the option of Borrower. Refunds and
extra payments, as defined in the regulations of the Government according to the source of funds involved, shall, after payment of
interest, be applied to the installments last to become due under this note and shall not affect the obligation of Borrower to pay the
remaining installments as scheduled herein.

If the Government at any time assigns this note and insures the payment thereof, Borrower shall continue to make payments to the
Government as collection agent for the holder. No assignment of this note shall be effective unless the Borrower is notif ied in writing of
the name and address of the assignee. The Borrower shall thereupon duly note in its records the occurrence of such assignment, together
with the name and address of the assignee.

W hile this note is held by an insured lender, prepayments as above authorized made by Borrower may, at the option of the

Government, be remitted by the Government to the holder promptly or, except for f inal payment, be retained by the Government and
remitted to the holder on either a calendar quarter basis or an annual installment due date basis. The effective date of every payment
made by Borrower, except payments retained and rem fitted by the Government on an annual installment due date basis, shall be the date
of the United States Treasury check by which the Government remits the payment to the holder. The effective date of any prepayment
retained and remitted by the Government to the holder on an annual installment due date basis shall be the date of the prepayment of
Borrower, and the Government will pay the interest to which the holder is entitled accruing between the effective date of any such
prepayment and the date of the Treasury check to the holder.

Position 2
I



AMOUNT DATE AMOUNT DATE

(US (6)$

(2)$ (7)$

(3)$ (8)$

(4)$ (9)$

(5>$ (l0)$

TOTAL
;;.:

.

$0.00
[24

3
"<§  .,.

Any amount advanced or expended by the Government for the collection hereof or to preserve or protect any security hereto, or

otherwise under the terms of any security or other instrument executed in connection with the loan evidenced hereby, at the option of
the Government shall become a part of and bear interest at the same rate as the principal of the debt evidenced hereby and be
immediately due and payable by Borrower to the Government without demand. Borrower agrees to use the loan evidenced hereby
solely for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere to finance its actual needs at reasonable rates and
terms, taking into consideration prevailing private and cooperative rates and terms in or near its community for loans for similar

purposes and periods of time.

If at any time it shall appear to the Government that Borrower may be able to obtain a loan from a responsible cooperative or private
credit source at reasonable rates and terms for loans for similar purposes and periods of time, Borrower will, at the Government's request,
apply for and accept such loan in sufficient amount to repay the Government.

Default hereunder shall constitute default under any other instrument evidencing a debt or other obligation of Borrower to the
Government or securing such a debt or other obligation and default under any such other instrument shall constitute default hereunder.
Upon any such default, the Government at its option may declare all or any pan of any such indebtedness immediately due and payable.

This note is given as evidence of a loan to Borrower made or insured by the Government pursuant to the Consolidated Farm and
Rural Development Act if the box opposite "Association" is checked under the heading "KIND OF LOAN," or pursuant to Title V of
the Housing Act of 1949 if the box opposite "HOUSING-ORGAN1ZATION" is checked, This note shall be subject to the present
regulations of the Government and to its future regulations not inconsistent with the express provisions hereof.

Presentm end, protest, and notice are hereby waived.

YARNELL WATER IMPROVEMENT ASSOCIATION
(Name of Borrower)

(CORPORATE SEAL)

Signature of Executive 0/yiciab

ATTE BURNESS DICKSON I PRES IDENT

(Title of Execulive Official)

g p.o, Box 727
lgnatu e Atfesting O}j"icia0 (Post Ofice Box No. or Street Address)

A4/-2 \ 41

5£c»2sr774l€l/ YARNELL, Az 85362
(Title of A tfesting Ojici al) (City, Stale, and ZipCode)

RECORD OF ADVANCES

PAY TO THE ORDER OF

UNITED STATES OF AMERICA

(Name of Agency)

BY
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Form OGC-38(A)(AZ)
Rev. 12/06/01

ASSIGNMENT OF INCOME AND ASSESSMENTS

FOR AND IN CONSIDERATION of a loan made to it by the United States of
America, acting through the United States Department of Agriculture, in the amount of
$767,000.00, the said indebtedness being evidenced by a Promissory Note executed by the
undersigned to the United States of America, as follows:

Amount Interest Rate Date Last Installment Date

$767,000.00 3.375% October 14, 2009 October 14, 2049

THE UNDERSIGNED DOES HEREBY ASSIGN AND SET OVER TO THE
UNITED STATES OF AMERICA all of the proceeds, revenue, assessments, contract
rights, accounts, general intangibles and all other income of whatever nature or kind for the
purpose of repaying the installments of principal and interest thereon.

THIS ASSIGNMENT shall not be deemed to release the undersigned, or any of its
members or stockholders, of any obligations pursuant to membership of stock
subscriptions, promissory notes for payment of such subscriptions, or the assignment of
any thereof the United States of America. \

IN WITNESS Yan ell water Improvement Association, having taken all the action
necessary to make this ASSIGNMENT, has Caused its corporate name to be hereunto
subscribed by its President, and its corporate seal to be hereunto affixed to be attested by
its Secretary this 14'*' day of October, 2009. L :

YARNELL WATER IMPROVEMENT
ASSOCIATION, an Arizona nonprofit
Corporation

By:
Burness Dickson, President

(SEAL)

Att :

( I
army Zudel secret

Date: October 14, 200

SBS:pde 1112096.1 10/13/2009
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Wham :\ec1¢d mail to:

UnitedStates Department of Agriculture

Rural Devdopmamt
230North In Avenue, Suits 206

Phoenix, AZ sso03~nos
9

This Document does not coarlurm WH!!
naquirements of ARS 11-480.as

USDA Position 5
FORM RD xm~x AZ
(no. 11.vs)

REAL ns'rA'rn DEED OF TRUST FOR ARIZONA
WITH Assxcnwmn'r OF RENTS

msDean as 'rrws'r t r Una ma entered into by ma umvwr no undersigned Yarnell Water Improvement Association,

an Arizona nonprofit corporation whose mailing addneu it

P.O. Box 727. Yarnell, Arizona 85362 utnratormhadn454 "8mwa-»~~ .M

whoas IMli1i\\8

-dawn u P.O. Box 2922. Phoenix o A,-inn» 85962 |

as wma, herein called "'l'rustoc," OnO United Suns of America, noting through the United Swan Department of Agriculture.

whose nrdling lddul it 2}0 North First Avenue, Suite 206, Phoenix, Arizona 85003 r as161481m1 n¢n¢i1¢i1l-¥,

helm called the "Go¢vu1u1Il¢I\\»" and: . .
WHBRBA8,Bonowwilin¢ lebtedtotheGovemmeatuevideucedbyonoormurspwnniuorynotuorurruunpdoa qrwrnenta, or

nnryxhaudqupreciation agrueumantorrwqrttrrenpeemenn,herdrncdhd"noto," whicbhabeeueureculcdby Borruwerzispuyablotodxe
c11lurof\heGovu'nunanL nnhulizellooeluiliouoitbeentirnaindebtradmleulltheopdoaofduGovernmeumurponlnydefur!tby BI2l1wH'»
Md bing f\l'lher dcluibad as follows:

Fim American Title InsuranceCompany, a California corporation

Hntznllmlzlllllslll EUIISWNIAIIMMII dllIIldEml.1¢ln1¢rI¢ll

October 14, z009 5767,000.00 3.375%

(The imewst rue for limited resource rum ownonhip or limited resource operating loans uecumred by thy; 'mstrumcm may be
iuauued u provided 'm the Government regulations or the note.)

AndxheneleevldenceuloanwMrrowu-,lnd\heGcvum;x¢rn. at my tizum muy assign thenotepmluln!tod\eCoulolid||ed
Farm ¢ndR1lnlDsve»lopu1¢1nAc\, or'lldaV of the HolaaingAclof 194911 amended. or any othamtute ldminiltued by MMvunn1sW

And it it the pmpolo and intent of this inmumenl Thu. among other things. at dl times when the new is held by the Government,
or in the ovum the Govermmem should nuign this instrument, \his innnnnem shall secular plymcut of the note;

an mv-1 Azum. 11-98)

I



9

\ B--701 544-9
Pap: 2 of I
Dill- 435938

Ana this iannmueul alas secures any amount duo under my 8lvii!& Appruciadowkecapuuo Agwnutasnt ensued ma pursuant no 7
U.S.1C. s 2001;

NOW,THBRBF'ORB. in considmdon of the loans, Bonner gnnuud ccnv\=yuo'l'nutecQuefollnwingdeauibd pnuperly
sinxwudirldwStalsotlAri1¢\m,CountyorC°umiesof

Sec Exhibit A mashed .

Yavapai

l
I

*.

zoledxerwilh dl gnu (Including do dghu toning psoducu, pawl. ail, gas, old orodwrminenh). inuuu¢a,eaaneuu, huludllll:o=1ntl
ma upwwweuu|¢=¢|wu¢|° n¢in|.uufemisnns.|n4p|» auu» ¢¢wfm» uvmu=-.in¢° n» » » » amun1» » ¢=¢p|umamaueum, dl
imptovemeotsaltwater. waterrillua. utdwatetltockputatning tlteletmandallpoymenuataay tinleowtngtohonuwerbyvittueohay
sale, lene.loaaby Br or othorhazud, Uautfer, ootnveyance. or oondemmattou of my puttheteohrinteteatthewrein-dl dwhioh are
Itetein clllod "its piopotty"; z'

N W U 9 . N B V B .B8S, (ahtllltinnea when the noteia held by the Govurnnnent, oriadueeventduGoveuameutlhould
alain dtia inatzument, toaecwe ptounptpeynteatof thenoteandanyreuewalaendextensiouatlteteof audany agxeemexuuta oontained
thetetu, and (b) to :acute the prompt payment of all advances Md expenditures made by the Govenuueut, with inteteet, ea heteiualter
described, Ia the performance of every covenant lad apeemeut of Bouowex contained herein or la may supplementary argument. the
provisions of which of hereby 1ll¢¢q,q¢u¢4 herein me made a pmltetreof,

BORROWBR WARRANTS the progeny and tire title thereto unto Trustee for the beueit of the Government agaitm dl lawful
claixna and domlnda whuttoover except any liens, eacumbnncea, eaaemenu, reservations, or oouveymeee specified heueitmOowe, ad
CONENANTS ANDmamall !ollovva: . v

(1)1h pay promptly when duo any indebtedness to tbeGovetulnenthelehy secured.
(2)1bp¢y theGo¢vernmenttnu:hfeela»td otherchargeeaamay now orhetottfterbe requhedby Goverumentregttlationaandto pay

or neimlaurao the Government or 'Nuatee for dl of 'Ihntee't fees. com or expenses in connection with any full or paniat 1oconveyaxtce or
subaudination of Thia instrument or any other tnnaaodon a8bcting the property.

(3) I! required by the Government, to Malta additional monthly payments of U12 of the eninmued annual taxes, assessments,
insurance puuutiuzna and other charges upon the utoltgazed ptemiaea.

(4)The Government may at any time pay my other amour including advancer for payment ofpdor orjudor liens.requited herein
wbepaidbyBonowerandnotpeidbyBon~owerwhendue,uwellarmyeortaendexpcnreefor thepnerervation,protection,or
enioreeunnemofthit liemasedvauces forlheaaountofBouower';Allmchedvlneee:hellbeerintaenettheneebornebythe note which
has the Mghat interest me.

(5)Bxneptllplovlded'lnCoyenelll(24),ellldwnoelbylheGovel1nlllalluld¢lcl:ihedirl1l\ililr=ltr\1rl1ull,witl\inleled,all\lllbe
inrrnediiuelydiuurdpeyubllabyBornuwer totheGoveuunentwirhoutdernandnthaplleededgnlnedirarhelrnnnoteandrhallbeucaued
hereby. Nonichrldvwlceby theGovernnllenndmllrdievellonuwerllom breachofBono1vlr'|eoven|||ttopay.Auyplymenlnllldeby
BcrrowernnybenppliedonthenoteoreoyindebtedueestotheGovernmentleciiredhewebyineuyorder the dowernmentdetelnninea.

(6)'lbusetheloen evidenced by die note solely forpurpoeer euthoriwedby \he Govermneut.
(7) 'lb ply when due dl taxes. liens. judgnutenta, encumbnureee, and aueuuzents lawfully ll11~=hi»s to or assessed lgeinll the

property, including dl charges and aueumenta in connection with water, were: rights, end water Iwck per\dnu\'l to at reuonebly
necessary to the use of die red property described elbows, and piromptlydeliver to the Government willnnut demand receipts evidencing
men peyrnentl. .

(8) To keep the property inrmled u required by Md under insurance policies approved by the Government and, at its request, to
deliver such policies lo the Government. -

(9) 'lb rnnintein improvements in good repair and make repnirr required by the Government; open; the property in a good and
husbandrnanlike manner; comply did: farm conservation pmclicee and farm :and home manqemmt plans as M GovaiuNent hour lime
to lime y puuaibe; Md nmwrbendonMmpummcnunemperrnitwme, laamUrgminnpairmmtMMsecurity mvmued hereby
or. without theWmaconsent of the Wvunmnn cut, remove, or lease my timber,Q,oil. Eu. cod. or other MoWs except u may
be necessary forMinddomestic pwoees.

(10) To comply with all laws. ordnances, and regulations MuOn; the propuq.

RD 1927-1 AZ(Rev. I 1-98) Page 2 old
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(ll )'lbplyorreimtuunatheGovuumantforexpensesxusonnbly neeeuanryorindamdlotheplotecticnof tholienandpriority
hue of andtodxccnfclesment ofonhecomplimce wnhlhspruvidomhuuzeofunddUwnomwud any uupplemeuwy l¢l¢enuent(whethe\'
before or lfllrdefwlt), including, be not limited to. cons ofevideuueofdtlsto and www of xhs puapany, cum of uacordlulg this um
other innuumnu. 1namsyv fees, trustees' fees, oouu own. and expenses of sdvustising, selling. ans coawsyWnl the pmparzy.

(12)8,wq,¢.l¢¢h¢MI¢!l¢vi4¢¢by Govssnunnuatxvgulssiuus. nether theplupenynusnypnurtlcmthueoforinusxusttllendn shall
be leaned. sssignad. sold. unnsfeuud. of encumbeuud voluntarily or othlvliss. witilowt the wdttds comsat of the Govsmmesn. The
Govenunom skull hsvs the sole and exclusive dghu a moltgusgss huuxnder. including but not limited to tea power to pant wuaouts.
psrtid releases. suboudinsticns. Md sslisfscdon. and no inswnzud holds: Shall hue any right, tide a swan in or w the lien orsuy benefits
hewcll '

(l3)A\sl1russonsbl¢\imestheGo~srmnnsntsnd iusgeautsmsyinsqzecztbepulupatytnssceatsinwhethathocovsnsntssnd
sgrwnlenls contained hernia or in my lluppleslusmsry sgleansszt Sn Hein pelfusmeé.

(14)1'heGovurnunsunmay (s)sdjust¢l1ein1¢:cstnxs.palymeu\tslmlorbslsncedueon lhelosn. (b) incuguethemongsssby Sn
amount equal to defered interest on the outsundng pdncipsl hslsnes, (c) sxtsud a Mu :he msmmity of. and renew ad reschedule the
psymsnu Sn. the dsbwvideiiced by the note or any indebtedness to the Gowxnmsut lecwed by this instrument, (d) nlesss my party who
is lisblsundsr thsuote wfwthedsbttulmlisbility Io Ms Govsmmeat, (s)wlcslepoldousof thepl\>ps1ty Ami suhcndlnueitsliean Md
(Nwdveanyotherdilsdginsundsr tlus' insuument.Anymdsl1thiscsnsndwillbedonawidnnutsffectingdxslisuunbapricrlty of this
insu'uxnem orBou1owsr'sormy u4herpsny'l liability %otboGcn¢zn1uumtforpsymon!u{¢honotsordebtsecunedbythisiustrlmwnt
unless Tm Govuwneznt :sys otherwise in writing. I-IUWEVBR. my forbearance by the Govamment-whmlha' once 4: often-ln earurdsing
any right or Mandy under this Instrument, or otherwise sffcnied by spplicsbk law, man nos be s wolver of or psucluds the exercise of any
Mach right or xsaxsdy. -

(15)Ifauay dmeitshall appeaxtotheGovemmeatthatBonowermaybeabletoobtdnaloanfxlouaapnmduedooeredltaavsoda-
tion. a Fbdelral land bllik. mother reaponsible eoopefMveos private credltstnaee, nressouable nm mi mums for lownsfor similar
purposes Md pedoda of time. Bontwver will, upon the Gov~almu1.u:lt's request, apply for and accept such loam in lulildent amount to pay
thenoteandanylndeblednesaaeeuuedherebyandtopayforanysrookneoeaaarytobepmebaaedinacooperadvelendiangapencyin
connection with auth loan.

(16) Default lteteuoda shall constitute default nude my other red estate, or lades my personal pwoputy, or other Wm-t11 itasuu-
ment had by the Government Md executed or tnastaened by Borrower, and default under my ouch other aemudty inattumeut shell constitute
default hexetmdelc

(la) SHGULD DEFAULT oceurln the pedormanoeordiedsaqe ofaOy obllgsnion in this instrument otseoured by this instrument,
orahould thopxdea named asBonowerdieorbedeclasvedinconipetem, orahouldanyoneofthepaltleanamedaaBos:owu'bedeclaled
s bankrupt or an Insolvent or make an assignment for the benefit of oxediton, the GovwwlI\¢l\¥» et ill option, with or without la°li¢°: may:
(s) deehue the time amount unpdd under the note and my indebtedness to the Government hereby seemed inmnnediately due and
payable. (b) for the account of Borrower incur Md pay reasonable expenses for repair or maintenance of and talon poaaeudon of, operate
orient the puopesty, (e) colleettharemals and othafineome and proBth &om the pzoperty whether er not sreceivenhsllhave been
appointed, but shall not be :equipped or be liable for failure tooolleet neural: or other' income, and shall be me aoeountable for iv such
amounts so ate actually received, (d) upon application by it me puruduction of Thia iaamnnent. without other cvideeee and without notice
of hearing odd applieatiomhave axeeeiver appointed fottheploperty with the uaualpowen ofleedversin likeeuea. (e) foreeloaethla
'mauument sapauvided herein orly hw.M(0 enlorceany andallothurightaandxemedieapsofvidedhlereinorby pseaeutorfutuselaw.

(18) The pcooeusda of foseeloauxe able shall be llpplied in the following osdar to the payment of: (a) com and expenses incident to
enforcing or wwvlyins with the pruwishnus newer, (b) any prior liens required by law or a competent court to be so P°54» to) the debt
evidence by the note and all 'mdeboedneas to the Government manned hereby, (d) inferior liens ofrecord required by law or' ecompeteun
noun to be no paid. (e) at the Gov¢rnment's option, any other nmtneanea of Borrower owing to the Government, and (f) my balance to
Borrowa.Atforeclosureorothersaleofdl army put ofthepropaty,theGoverornentnndits ls°ul11w bid and purcbnseasastranger
and may pay the Govenmrent's share of the pumcbaee price by crediting such amount on any d4=bta of Borrower owing to the Government.
in the ore prescribed above.

(t9)All power and agencies granted 'm this instrument are coupled with an inter-est and Ia irrevocable by death orotherwise; Ann
the rights and ranediae provided in this instrument uh cumulative to remedies provided by law.

(20) The Government will not be bound by my present or fume She laws, (a) providing for homestead orencnuption of the
progeny, (b) prohibiting maintenance of an action for n deficiency judgment or liunddng the amount thereof or the time within which such
action must be brought. (<=) prescribing any their mine ofiimitationa. and (d) requiring poaaatsion of the property or rlppoMmnent of e
receiver before the Government is entitled to rentula and other income and profit: from the psopaty. Borrower expressly waives the
benefit of any such State laws. nxcerr AS OTHERWISE pnovm Ru covenrovnnrr REGULATIONS, BORRJOWBR ALSO
AcrcnowLBDGBs.AnnAt3xnas Mio IFTHBLEGAL. OR nQurrAnua ownarzstor OFANY OFTHB PROPERTY Is Ttznns-
Ftoznnn. THE NEWOWNERS musTnppt.yTon~n: GovBR14mBn'r ponnnn Qtn=u.1FytoAssumEninLoAn ON
SUCH RATES AND TERMS AS REGULATIONS MAY nozu ALLOW. n-lass REGULATIONS SUPERSEDE ANY CONTRARY
STATE LAW INCLUDING. BUT nm' LIMITED 'm ARSI33-806.01-.

(21) Upon full and End payment of all indebtedness hereby aecuzred and the performance and d'mscharge of each and every condi-
tion, agreement and obligation. contingent or other-wise. contained herein or secured hereby, tea Government shall execute and deliver

:Au
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to Borrower n an address u which Borrower it entitled to reeelve nodoee lrererinder a deed of nelle hereof within 60 days arm written

demand by Borrower. and Borrower hereby waive: the benefits of ell ka w0v1=*'\l earlier execution or delivery of such deed or release.
(22) johny penoftlre loan for whicinlrie inruumentie given shall beueedtotlneneethe purchase. coneuuedonornepeir ofpmpeny

tn be used as en owner-occupied dwelling (herelxn called due "dwelling') Md if Borrower intends to sell or rent dm dwelling m ha
obtained Ure Oovernmenfeconrenttodoro(e)neitherBorruwernonnyor1e eutlloriieed tweet for Borrower-will, eNerreoeietoh
bonehde offennsfurewnegotiete for tlreuleorrental ofthedvlelllllgotwillollrervvieeuldleunlvlilnbleurdenytlredwdling menyone
heoeure of nee. color, religion, Rex. national origin. llrandicqr, funilid muon or age. ma (b) Borrower reeognizee as illegal and lrereliy
diacllilllll. and will not comply with or 11mn1p1 w erWnree my reeuletive covenants on rho dwelling relating to nae. color, ¢¢uli¢¢, Rex.
nuseiiu origin, handicap, fmilid statue or lv-

(23) lfthepropertyorenypel\thereofieeleale.Borrvwerwill paywhendunllrerrtundenyendlllotherclmrgeerequiredby raid
Kara, will comply with all ollaer requirements of Intl leeee. Ia will not rurrendee or relinquish. without ate Governrnenrr written
ooureunmV of Borrower"lriglrt, title orinlerenln or tn Wdleuelrold eeuteorunderddleeee while thieineuusrrerrtrerrreinein elleet.

(2A)'l'hieinetrunrentallorecuieeMumeedveneeetuBorrnfwerwhenevideneedby noteetoropeming, ennergencyorotlrerrloeneby
tl\eGo~ernnrent,lubjeeuotl1entneterrnnndeondlllone reglrllng rueigumentofedd noteeeeherelnlboveprnwidled, and ell references
herein slid! be deemed to include nola future notes.

(25)As addrlonal security. Borrewerrllillll we confer upon tlle6overr\lnnlenttlrepows'\ooollen tlrereme. ieenee, prohtund
ineorneoltlreprepetyellietirneuponclefeultlrererlnder.wjlidlmeybeenlowedineny 1nennenpeoilled mast3;-vozswiolei
without the Oovernnrerit taking pnereeuion of an preperry.

(26)Burruwereovenanuendqreeetopednrruendeompleteelltheeetionundfulhllellof theennditione eleeeetnurytopafea
Borrower'l righntoepgrunriete uIrderptoundvaeer tobeprodneedhomany wells nowlocetedorhereetlerpleeedontheprnpertyand
apply laid water to beneield nee dlerwf: end in tltoeventufbanvvverN fdlurntodoeo, thoGovetnn1enthnetl'Aeri;httocomplete nldt
action in which event all expense Md cons incident thereof Ann heeonuo an indebtedness of Borrower in favor of the Government end
shell uereeneabyuuraeeaoruuaz.

(27)BorruwerfunherqneetbatdteloenuecuredbythlelnetrunwntwiNbeindefeultehouldenylomprooeedebeueedfore
purpose mu will contribute to excessive elution of highly credible lend or to the oonverdon of wetlands no produce en qriedntrel
cotnnnedky. u prohibited bye GER. pen 1940, euhpen 0 .

(28) Notices given hereunder shell be sent by eertxtled mail. unless otherwise required by law. lddteeeed. unless on until lame
i in e notice ea gt in cue al Go went to the United States Department of Agriculture

Q » A4 4 " ' a * \ V$ r v r a z t u f - ° » l Z  R a b , ,endindnecueofBounweru"h~unee tothltplrty'e
mailing eddreee epeeifred herds. $ 5 9 0 3

(29) This instrument shell be subject to the present negulatitme of the Government, and to its future Ieguletione not ineottsineot with
the expwu provisions hereof

(30)If\nyproWeioneof thieineuuntentorepplic1uion theteof toenypaeonorchwmnlnceeilheld 'mvllld,lu¢hillv'llidllywill
not .freer other providone or applications of Ute instrument which hen be given effect without the invalid provision a application, end m
dM end the vlalone hereof uh doclued to be eevmble.

4 He /S649
(D-~=>Yarnell Water lmprovematt Association,

An Arizona nonprofit corporation P.O. Box 727, Yarely, Arizona 85362
[Mailing nddzus of'lhmor)

I. . AA,-rrv¢44m
BJ re D\ckson,Presid4:nt <M»ili»s addwaa of Tenor)

Acxxownsucinamrr

s'rA'nsg p Arizona

COUNTY OF
al:{\/lmizapa..

The foregoing innuumentWu lckuowlodged before me in thsyes of n o w  b e '  1 4 2009

by Bernie Dickson. President, Yarnell Water lmprovcment Association an Arizona nonprofit corporation

R I
¢-» Q/ Norry Public

on expires ¢,, , , , ~  1 0 \ 9 ' _
1927-1 AZ (Re. 11-98) ups of 4

mow. SEAL
JOAN L. UIBELHOER
uonnvruauc
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EXHIIIT 'A'

PARCEL NO. 1:

AN EASEMENT FOR THE PURPOSE OF CONSTRUCTING, MAINTAINING AND OPERATING A WATER
PIPELINE, VALVES CONTROLS AND OTHER RELATED APPURTENANCES AND ALLOWING ACCESS OF
INGRESS Ana EGRESS HER PURPOSES RELATING TO THE WATER MAIN AS SET FORTH IN THAT
CERTAIN RIGHT-OF WAY BASEMENT RECORDED IN BOOK 904 OF OFFICIAL RECORDS, PAGE 427, RE-
RECORDED IN BOOK 1043 OF OFFICIAL RECORDS, PAGE we. BEING 25 FEET IN WIDTH ALONG A
CENTERLINE. LYING WTTHIN SECTIONS 1. 2 AND 12, Towns\41p 10 NORTH, RANGE 5 WEST, GILA AND
SALT RNER BASE AND MERIDIAN, YAVAPAI OOUNTY oescnxseo AS FOLLOWS:

BEGINNING AT THE eAst QUARTER aonnqz OF SECTION 2. Tcvnaur 10 NORTH, RANGE s WEST,
emu AND SALT RNER BASE AND MERIDIAN, IN YAVAPAI coumv, ARIZONA;

mama, NORTH 37°46'59" WEST, A isTAna OF 167.57 FEET TQ A ponder ON THE CENTERLINE OF
THE pnescom'-vARnE1.L STATE HIGFNVAY 09:

THENCE, NORTH 4°40'46" we, A DISTANCE OF 151.77 FEET ALONG SAID HIGHWAY CENTERLINE;

THENCE, SOUTH s5°19r14" EAST, A OlSrANCE OF s0.0o FEET TO THE TRUE POINT OF BEGINNING:

dance, SOUTH a4°26'43" EAST, A DISTANCE OF 465.56 !"£51;

dance. somm-1 l4°06'50" west, A o1sTAnce of 171.99 FEET;

m a m a , ALONG A CURVE TO THE LEFT HAWNG A RADIUS OF 922.19 FEET, A TMGENT OF 295.09
FEET, A DEGREE OF CURVE OF 35° 29'16', For  A  omen O F 571.19  FEET ;

THENCE, SOUTH 21°22'26" eAser, A DISTANCE OF 98.65 FEET;

THENCE ALONG A CURVE TO THE RIGHT HAVING A minus OF 114.45 FEFT, A TANGENT OF 78.71
FEET. A DEGREE OF CURVE OF 69'-'02'l0', A DISTANCE OF 137.90 FEET;

I

THENCE, SOUTH 47°39'44" WEST. A o1s'rAncE OF 333.00 FEET;

THENCE, SOUTH 40°01'28" EAST, A DISTANCE OF 20.32 FEET;

menace, sow 35°3l'28" eAst, A oxsrmce oF 31144 FEET;

THENCE, SOUTH 13°38'22" WEST, A oxsTAI4cE OF 131.55 FEET;

THENCE SOUTH 9°3S'48" WEST, A ozsnua OF 442.20 FEET;

THENCE SOUTH 7°19'44" WEST, A DISTANCE OF 146.85 FEET;

THENCE SOUTH 41°53'48" WEST, A o1sTAna OF 421.49 FEET;

THENCE, SQUTH 0°2127" eAst. A DISTANCE OF 495.36 FEET, TO A POINT WHICH LIES NCRTH
89°30'S7" EAST, A DISTANCE OF 12.50 FEET FROM THE SOUTHWEST CORNER OF SAID SECTION 1;

THENCE, SOUTH O°10'27" WE5T, A DISTANCE OF 974.35 FEET, PARALLEL TO AND 12.50 FEET EAST OF
THE WEST LINEOF SAID SECT!CN 12;
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THENCE NORTH 89°53'52' WEST, A o1sTAna OF 12.50 resT TO THE WEST UNE OF SECTION 12 Ana
THE END OF ms EASEMENT.

PARCEL no. 2:

AN EASEMENT For ̀ l'HE PURPOSE OF CONSTRUCTING, MAINTAINING AND OPERATING A WATER
PIPELINE AND RESERVOIR, VALV I CONTROLS AND OTHER, RELATED APPURTENANCES AND
ALLOWING ACCESS OF INGRESS AND EGRESS pop PURPOSES RELATING TO THE WATER MAIN AS SET
FORTH IN THAT CERTAIN RIGHT OF WAY EASEMENT RECORDED IN BOOK 904 OF official RECORDS,
PAGE sao, as-Rsconoeu IN BOOK 1043 OF OFFIGAL RECORDS, PAGE 792, BEING 25 FEET IN WIDTH
ALONG A cEt41ERunE LYING WITHXN SECTION 11. TDWNSHlP 10 NORTH, RANGE 5 WEST, GILA AND
SALT RNER BASE AND MERIDIAN, YAVAPAI COUNTY, ARIZONA oescaxaeo AS FOLLOWS:

BEGINNING AT A POINT ONTHE EAST LINE OF SAID SECTION A ozsrAt4czOF 1659 FEET SOUTHERLY
FROMTHE NORTHEAST CORNEROF SAID SECTION;

THENCE WESTERLYAND PARALLEL WITH THENORTH LINE OFSAID SECTION 11. 700.46 FEET TO A
POINT WHICHIS LOCATED 329.54 Fen EASTERLY From THE EASTERLY CORNER OFTHE WAGNER
TRACT RECORDED IN BOOK 124 OF official RECORDS, PAGE596;

THENCE, EASTERLY AND PANALLaL WITH THE NORTH LINE OF sAgo secrxon 11, 20.95 FEET To THE
TRUE POINT OF BEGINNING OF THIS EASEMENT;

THENCE SOUTH 0°16'35" eAst. A oIsrAna CF 29.86 FEET;

THENCE, SOUTH 87°25l51" WEST, A DISTANG OF z0a.2ss FEET;

THENCE, SOUTH 83°25'01" WEST, A orsTAnc£ CF 124.93 FEET;

THENCE, SOUTH 61°32'56" WEST,A o1sTAna OF 147.22 FEET;

men. SOUTH 55°13'47" WEST, A DISTANCE OF 246.92 FEET;

mama, sours s7°z0's6" west, A o1srAncE of 384.84 FEET;

THENCE, sum 53°13'24" WEST, A o1srA~cs OF 52.90 FEET:

THENCE, SOUTH 51°04'05" WEST, A DISTANCE OF 144.67 FEET;

THENCE, SOUTH 39934'42" WEST, A DISTANCEOF 113.29 FEET;

THENCE, SOUTH 21°21'25" WEST, A DISTANCE OF 195.12 FEET;

THENCE, SOUTH 13°19'48" WEST, A DISTANCE OF 183.91 FEET;

THENCE SOUTH 3°30'59" WEST, A DISTANCE OF 166.55 FEET;

THENCE, SOUTH 66°00'32" wr, A oxsTAna OF 44.58 FEET;

THENCE SOUTH 56°40'50" eAst. A DISTANCE OF 201.39 FEFT;

I

THENCE SOUTH 56°59'21" EAST, A DISTANCE OF 222.296 FEET;

THENCE, SOUTH 41°3T26" EAST, A olsrAna OF 49.47 FEFT ToA POINT ON THE WEST UNE OF THE
RESERVOIR SITE DESCRIBED HEREAFTER AND THE END OF THE PIPELINE EASEMENT; SAID POINT 1s
LOCATED NQR°1t-l20°1l'00"E4\5T1 A o1srAncE OF 53.00 FEET FROMTHE SOUTHWESTCORNER OF
THE RESERVOIR ams DESCRIBED AS FOLLOWS:

Il-
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BEGINNING AT A POINT AS DESCRIB Above As THE palm ON THE WEST LINE OF THE RESERVOIR
SITE AND THE END OFTHE PIPELINE EASEMENT;

31

THENCE, SOUTH 20° 11'00' WEST, A DISTANCE OF 53.00 FEET TOA POINT BEING THE SOUTHWEST
CORNER OF me RESERVOIR SITE;

TH£NC€, SOUTH 59°49'00" EAST, A DISTANCE OF so.o0 FEET TO THE SGUTHEAST CORNER OF THE
RESERVOIR sm;

THENCE, NORTH 20°11'00" UST, A DISTANCE OF 100.00 FEET TO THE NORTHEAST CORNER OF THE
RESERVOXR SITE; .

n-Ima, NORTH 69°49'00" WEST, A DISTANCE OF 50.00 FEFI' TO THE NORTHWEST CORNER OF THE
RESERVOIR siTE;

THENCE, SOUTH 20° 1 l'00" WES'T,A o x s m n a OF 47.0 FEET TO THE POINT OF BEGINNING ON THE
WEST LINE OF THE RESERVOIR SITE.

PARCEL NO. 3'

AN EASEMENT FOR WATER PIPES AND LINES AND A PUMPING STATION AND RELATED EQUIPMENT AS
SET FORTH IN THAT ceaTA1n RIGHT OF WAY EASEMENT RECORDED IN BOOK 904 OF OFFICIAL
nsconos, PAGE 439, RE-RECORDED IN BOOK 1043 OF OFF1aAL asccnos. PAGE 810. DESCRIBED AS
FOLLOWS:

ALL THAT PORTION OF LOT 13, GLEN IIJ\H EXTENSION THREE, AS RECORDED IN BOOK 5 OF MAPS,
PAGE 79 IN THE OFFICE OF THE YAVAPAI COUNTY RECORDER, nsscarseo AS FOLLOWS:

BEGINNING AT THE r4o9r WESTERLY CORNER OF LOT 13;

THENCE NORTH 40°16' EAST ALQNG THE NORTHWESTERLY UNE OF SAID LOT, 10.00 FEET TO A
poinT:

mesa SOUTH 33°22' aw. 15.00 FEETTO A POINT;
s

THENCE SOUTH 40° 16' WEST, 10.00 FEETTOA POINT ON THE souTHwssTERLv LINE OF SAID LOT
AND 'mg NORTHEASTERLY RIGHT OF WAY LINE OF FOOTHILL ROAD;

THENCE NORTH 33°22' WEST ALONG SAID LINE, 15.00 FEET TD THE TRUE PO1NT 0F BEGINNING.

PARCEL NO. 4: 4 .

AN EASEMENT FOR WATER PIPES AND LINES Ana A PUMPING srAnon AND RELATED EQUIPMENT AS
SET FORTH xi THAT. CERTAIN RIGHT OF WAY EASEMENT RECORDED IN BOOK 904 OF OFFICIAL
RECORDS, PAGE 437, RE-RECORDED IN BOOK 1043 OF OFFICIAL RECORDS, PAGE 813, Descmaeo AS
FOLLOWS:

ALL THAT PORTION OF LOT 51, GLEN 1u~H, A SUBDIVISION, RECORDED IN BODK 4 OF MAPS. PAGE
72, As RECORDED IN THE OFFICE OF THE YAVAPA1 COUN'W RECORDER, DESGIBED As FOLLOWS:

BEGINNING AT THE MOST NORTHERLY CORNER OF SAID LOT 51;

THENCE SOUTH 32°01' eAsT ALONG THE EAsr UNE OF SAID LOT, 30.0 FEET TO A POINT;

1

l
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THENCESOUTHWESTERLY ON A CURVE TO THE u2Fr.DATA As FOIJ.OWS: R=1225.46 FEET; DELTA
0l°10'08"FOR A DISTANCE OF 25.00 FEET;

THENCE NORTH 32°01' WEST. 30.00 FEET TO A POINT ON THE NORTHWESTERLY LINE OF SAID LOT
AND THE SOUTHEASTERLY RIGHTOF WAYUNE OF MOUNTAIN DRNE;

d a n c e NURTHEASTERLY ALONG sAlo UNE ON A wave TO THE RIGHT, DATA AS FOLLOWS: RADIUS
s 1225.46 FEET, DELTA _ 01°10'0s' FOR A DISTANCE OF 25.00 FEFT TO THE TRUE POINT OF
BEGINNING. (CREATED IN INSTRUMENT RECORDED IN BOOK 904 OF OFFICIAL RECORDS, PAGE 437
AND RE-RECORDED IN BOOK 1o43 OF jamaAL RECORDS, PAGE 813)

PARCEL NO. 5:

AN e=ssm:nT FOR THE PURPOSE OF consmucmns, r4A1l~aTAIu1nG ANU OPERATING WATER
DISTRIBUTION PIPEUNES I VALVFS, muses. FIRE HYDRANTS AND CTHER RELATED
APFURTENANCE5 AND ALLOWING Amass OF INGRESS AND egress FOR PURPOSES RElATING To
THE eAsEr4Enr AS seT FORTH IN THAT GRTAIn RIGHT OF WAY EASEMENT RECORDED IN BOOK 987
OF OFFICIAL RECORDS, PAGE 774, BEING25 FEET IN wIgrrH ALONG CENTERLINES LYING wrTt41n
section 15, TOWNSHIP 10 NORTH, RANGE 5 WEST, GILA AND SALT RNER BASE AND MERIDIAN,
YAVAPAI COUNTY, ARIZONA oescalseo 5 FOLLOWS:

A. bEgINNING AT THE SOUTHWESTERLV CORNER OF LUT 26, MANZANlTA MESA, AS RECORDED IN
BOOK 9 OF MAPS, PAGE 40. YAVAPAI COUNTY REGORDEWS OFFICE;

THENCE SOUTH 40°12'20" wr, 53.56 FEFT TO THE SOUTHERLY RIGHT OF WAY UNE OF BIG DIPPER
wAv OF SAID MANZANTTA MESA;

mama NORTH 70°47'30" EAST, 182.83 FEFT, .¢~Lor4G SAID RIGHT OF WAY;

THENCE NORTH 28°26' EAST. 117.76 FEET,ALONG SAID RIGHT OF wAy, TO THE TRUE POINT OF
BEGINNING.

THENQ SOUTH 51°10' EAST, 256.16 FEET;

n-lencE SOUTH 05°32' west, 103.49 FEET;

THENCE SOUTH54°38' EAST, 114.09 FEET.

B. BEGINNING AT THE SOUTHWEST CORNER OF LOT 25, MANZANITA MESA, As RECORDED IN BOOK g
OF MAPS, PAGE 46: YAVAPAI CUUNTY RECORDER'S OFFICE;

THENCE SOUTH 40°12'20" wr. 26.76 FEET TO THE TRUE POINT OF BEGINNING;

THENCE SOUTH 28°4730" WEST, 215.97 FEET;

THENCE SOUTH l2°52'30"5457: 188.85FEET;

THENCE SOUTH 84°40'30" WEST, 189.79 FEET;

THENCE NORTH 45°35' WEST, 147.35 FEET;

THENCE NORTH 16°5B'30" eAst, 387.86 FEET;

THENCE NORTH 02°11' 5=~s'r, 74.01 FEET.

PARCEL no.6:

I
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AN EMSEMENT 25 FEET IN wmtm pop WATERLINE AND RIGHTS INGDENT MORE FULLY DESCRIBED
AND CREATED IN INSTRUMENT neconoeo NOVEMBER 3, 1975 IN BOOK 988 OF OFFICIAL RECORDS,
PAGE 717, OVER AND ACROSS LOT e. YARNELL ueIstns PlAT c. AMENDED, ACCORDING TO BOOK 5
OF MAPS, PAGE s, YAVAPAI COUNTY RECORDERS OFFICE.

PARCEL NO. 7:

AN EASEMENT FOR WATER PIPE LINES, INGRESS Ana EGRE55 AND ALL APPURTENANCES THERFTO
CREATED IN INSTRUMENT RECORDED IN BOOK 967 OFOFFICIAL REGORDS, PAGE 756 WITHIN
SECTION 24, TOWNSHIP 11 NORTH, RANGE s WEST, GILA AND SALT RIVER BASE AND MERIDIAN.

PARCEL no. 8:

AN eAser4enT FOR WATER PIPELINES AND ALL APPURTENANCES CREATED IN n~us1numenT
RECORDED IN BOOK 987 OF OFFICIAL RECORDS, PAGE 769 OVER A PORTION OF SECTION 25,
TOWNSHIP 11 NORTH, RANGE 5 WEST, GILA AND SALT RNER BASE AND MERIDIAN.

PARCEL NO. 9:

AN EASeMENT 25 FEET IN WIDTH FOR WATER PIPE LINES AND APPURTENANCES CREATED IN
INSTRUMENT RECORDED IN BOOK 987 OF OFFICIAL RECORDS, PAGE 771 OVER A PORTION OF
SECTION 25, TOWNSHIP 11 NORTH, RANGE 5 west. GILA AND SALT RNER use AND MERIDIAN.

PARCEL no. 10:

AN EASEMENT FOR coaasrnucmnc, MAINTAINING AND REPAIRING WATER LINES CREATED IN
INSTRUMENT RECORDED IN BOOK 2060 OF OFF1aAL RECORDS, PAGE 255 OVER A PORTION OF
SECTION 25, TOWNSHIP 11 NORTH, RANGE s WEST, Gnu AND SALT RNER BASE AND MERXDIAN AND
BEING 25 FEET IN WIDTH ALONG THE FOLLOW1NG DESCRIBED CENTERUNE:

BEGINNING AT A PIPE AT THE INTERSECTION OF TWD TANGENTS OF 5HI!lN§ ROAD (Also Known AS
OAKWAY ROAD AS RECORDED) AND LYING NORTH 46°59'30' EAST OF THE NORTHEASTERLY CORNER
OF LDT 441 YARNELL HEIGHTS MAP NO. 2 AS RECORDED IN BOOK 3. PAGE 54 OF MAPS AND PLATS,
YAVAPAI COUNTY RECORDS; r

THENCE NORTH 63°21' EAST A oxsT A~a OF 15 FEETTO A POINT ON THE EASTERLY RIGHT OF WAY
LINE OF SHRINE ROAD;

THENCE SOUTH 25°39' EAST A DISTANCE OF.89.15 FEET ALONG SAID RIGHT OF WAY LINE TO THE
POINT OF INTERSECTION WITH THE CENTERLINE OF 1-'H£ EASEMENT, SAID POINT BEING THE TRUE
POINT OF BEGINNING; 4

THENCE NORTH 73°37'02' toAsT A olsrAna oFes.s2 FEET To A POST;

THENCE SOUTH 83°53'58" EAST A DISTANCE OF 229.17 FEET TO A POINT;

THENCE NORTH6°21'14" EAST A DISTANCE OF 20.00 EFT TO A POINT WHICH is THE
N0RTHE;5l'ERLY END OF THE EASEMENT HEREIN DESCRIBED; SAID POINT LYING NORTH 87°15'25"
sAsh A DISTANCE OF 293.19 FEET FROM THE TRUE POINT OF BEGINNING.

PARCEL no. 11-

AN EASEMENT FOR AN INGRESS AND EGRESS ROAD. A PUMPSTTE AND A TANKSITE CREATED IN
INSTRUMENT RECORDED IN BOOK 280 OF OFFICIAL RECORDS, PAGE 217 OVER A poRno OF
SECTION 11, TOWNSHIP 10 NORTH, RANGE 5 west, GILA AND SALT RNER EASE AND MERIDIAN
DESCRIBED AS FOLLOWS:
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A) A ROAD BEING 20 FEFT IN WIDTH ALONG THE FOLLOWING oescalaeo amenuues:

BEGINNING AT THE NW CORNER OF LDT 127 OF AMENDED MAP DF YARNELL PLOT "C", A RECORDED
SUBDIVISION IN VAVAPA1 COUNTY, ARIZONA;

THENCE NORTH 39° 38'sAs'r ALONG THE EASTERLY RIGHT-OF~WAY UNE OF THE WHITE SPAR homo
FOR 50.0 FEET;

THENCE SOUTH 51° 22' EASTFOR 450.0 FEFT TO THE SOUTHEAST CORNER OF salooL LOT MBU;

THENCE NORTH 38°38' EAst ALONG THE EAST LINE OF STOOL l_gtT *B/ FOR 70.7s FEET;

THENCE NORTH 78°28' eAsT FOR 78.06 FEET TD A POINT QN THE EAs'rEaLv RIGHT-OF~WAY LINE OF
LOOKAWAY DRNE, AND THE TRUE POINT OF BEGGING FOR THIS DESCRIPTION;

THENCE NORTH 78° 28' FOR16.73 FEET;

THENCE NORTH 47°20' EAST FOR 110.59 FEET;

THENCE NORTH 27°42' EAST For 122.40 FEFT;

THENCE SOUTH 59° 24' eAst FOR 56.17 FEFT;

THENCE SOUTH 10° 56' eAst FOR 61.35 FEET;

THENCE SOUTH 12° 25' WEST FOR 133.19 FEET;

THENCE SOUTH 3° 42'WEST FOR 106.47 FEET TO THE NORTHERLY UNE OF THE TANKSITE;

AND

BEGINNING AT THE noaTwEsr CORNER OF LOT 127 OF THE AMENDED MAP OF YARNELL PLOT "C", A
RECORDED SUBDIVISION IN YAVAPAI UOUNTY, ARIZONA?

THENCE SOUTH 57° 31' EAST FOR 795.43 FEET TO THE TRUE POINT OF BEGINNING OF THIS
DESCRIPTTCN, A POINT ON THE SGUTHERLY LINE END OF THE TANKSITE AND THE CENTERLINE OF
THE ROAD;

THENCE souTH 1° 40' WEST FOR 240.53 FEET TO THE END OF 'THIS ROAD EASEMENT.

8) A PUMPSITE Descnlseo As FOLLOWS!

BEGINNING AT THE NORTHWEST CORNER DF LOT 127 OF THE AMENDED MAP OF YARNELL PLOT "C",
A RECORD SUBDIVISION IN YAVAPAI COUN'W, A»uzonA;

THENCE SOUTH 84°45'10" ens FOR 590.06 FEET TO THE SOUTHWEST CORNER OF THE PUMPSITE
AND TRUE POINT OF BEGINNING OF 11-115 DESCRIPTION;

THENCE NORTH 27°42' :Sr FOR 36.0 FEET TO THE NORTHWEST CORNER OF THE PUMPSITE;

THENCE SOUTH 62°18' EMISTFOR 20.0 FEET TO THE NORTHEAST CORNER OF THE PUMPSITE;

THENCE SOUTH 27°42' WEST FOR 36.0 FEET TO THE SOUTHEAST CORNER OF THE PUMPSITEJ

THENCE NORTH 62°1B' WEST FOR 20.0 FEET TO THE POINT OF BEGINNING OF THIS DESCRIPTION.

q A TANKSITE DESCRIBED AS FOLLOWS
f
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BEGINNING AT THE NORTHWEST CORNER OF LOT 127 OF THE AMENDED MAP OF YARNELL PLOT "cm
A RECORD SUBDIVISION IN YAVAPAI COUNW, ARIZONA;

THENCE SOUTH 66°43'30" EAST FOR 731.36 FEET TO THE NORTHWEST CORNER OF THE TANIKSITE
AND TRUE POINT OF BEGINNING OF THIS DESCRIPTION;

THENCE SOUTH m° 42' WESTFor 139.0 FEET TO THE SOUTHWEST UORNER OF THE TANKSITE;

THENCE SOUTH 86°1B' EAST FOR 50.0 FEFI' TO THE SOUTHEAST CORNER OF THE TANKSITE;

THENCE NORTH 1o°42' EAST FOR 139.0 l=EErTo THE NORTHEAST CORNER OF THE TANKSITE;

THENCE NORTH 86°18' WEST FOR 50.0 FEET TO THE POINT OF BEGINNING 0F T HIS  oes c nxmou.

PARCEL no. 12:

LOT 9, YARNELL PLAT c. AMEND£D, ACCORDING TO THE PLAT OF RECORD IN THE DFFICE OF THE
YAVAPAI count RECORDER IN BOOK 5 OF MAPS, PAGE 4.

PARCEL too. 13:

A LICENSE TD CONSTRUCT AND/OR MAINTAIN AND OPERATE WATER LINES AS SFT Form IN THAT
CERTAIN FRANCHISE RECORDED IN 500g 4145 OF OFFICIAL RECORDS, PAGE 350, ALONG I UPON
UNDER AND ACROSS PUBLIC HIGHWAYS» ROADS, ALLEYS ANF THOROUGH FARES (aamws STATE
HIGHWAYS) wren THAT PORTION OF YAVAPAI COUNTY, ARIZONA, DESCRIBED A S FOLLOWS:

THE NORTHWEST QUARTER, THE SOUTHWEST QUARTER, AND THE weer HALF OF THE soumansr
QUARTER OF secrlou 10 AND THE NORTHEAST QUARTER OF SECTION 15, AND sec rows 1. 2, 10,
11, 12, 13 AND 14. TOWNSHIP xo NORTH, RANGE s wesr,sn.A AND sA\.T RIVER BASE AND
MERIDIAN. YAVAIPAI COUNTY, AnxzonA.



Loan Resolution Security Agreement



RUS BULLETIN
1780-28

Position 5

LOAN RESOLUTION SECURITY AGREEMENT
APPROVED

OMB. no. 0572-0121
(Revised 2/ I5/00)

A RESOLUTION OF THE Eleav i  9t `  Dimmra

oF THE Yan el l  Water Improvement Associat ion.  an Arizona non-prof i t  corporat ion
AUTHORIZING AND PROVIDING FOR THE INCURRENCE OF INDEBTEDNESS IN THE

PRINCIPAL AMOUNT oF $767.QOQ FOR THE PURPOSE

OF PROVIDING A PORTION OF THE COST OF ACQUIRING AND CONSTRUCTING

WATER SYSTEM  IM PROVEM ENTS a
DISPOSITION OF REVENUES THEREFROM, AND AUTHORIZING MAKINGS OF PROMISSORY NOTE(S),
SECURITY INSTRUMENTS, AND PLEDGES OF REVENUES TO EVIDENCE AND SECURE THE PAYMENT OF
SAID INDEBTEDNESS AND FOR RELATED PURPOSES.

PROVIDING FOR THE COLLECTION, HANDLING, AND

WHEREAS, the Yan ell W ater Improvement Association, an Arizona non-prof it corporation
9 (hereinaher

referred to as the "Organization"), was organized under the Laws Df the State of  Arizona

for the purpose of providing

a domestic water pumping, storage and distribution system

"Facility") to serve the Members of the said Organization, and
(hereinafter referred to as the

WHEREAS, by Consent Resolutions in Lieu of Special Meeting of the Board of Directors of Yarnell Water
Improvement Association, dated June 5, 2009, a copy of which is attached, and by unanimous consent, the Facility
and its/inancing authorized; and

WHEREAS. the proposed Facility is to be constructed and equipped in accordance with plans. and specifications

prepared by Claycomb/Rockwell Associates, Inc.

I

and in order to finance the Facility, the Board of Directors
(hereinafter referred to 8 the "Board") is authorized and empowered, in their discretion, for and in the name of the organization,
to mace application lo the United States of America, acting through the United States Department of Agriculture,
(hereinafter referred to as the "Government"), for financial assistance, to cause the execution and delivery of a
promissory note or notes or other evidence of indebtedness (hereinafter referred to as the "note"), and appropriate security instruments
to secure any loan or loans made or insured by the Government, to comply with any requirements, terms or conditions prescribed by the
Government or by Government regulations, and to execute contracts or enter into agreements and. without limitation, to take any and
all other action as may be necessary. incidental or appropriate to finance, acquire, construct, complete, and/or equip the Facility for and
on behalf of the Organization.
NOW THEREFORE, it is hereby resolved by the Board as follows:

1

Section I. (Determination of Board). That it is necessary to defray a portion of the costs of financing the Facility by obtaining
a loan made or insured by the Government in accordance with applicable provisions of the Consolidated Farm and Rural Development
Act, it being determined that the Organization is unable to obtain sufficient credit elsewhere to finance the Facil i ty, taking into
consideration prevailing private and cooperative rates and terms currently available;

.4c/.r)rdIng II/ /he Paperwork ReWc/inn Ac/ u/ I995. an agency may pal candid nr xpomnr. and a permit lx no/ reqmred lo respond In, a collection 0/informa/mn unless
11 duplex a valid OMB corral number The valid (JMB control numberer :Ms mjbrmalmn collection is 0572-l)l 'l The lime required lo complete Ills infbrmalran
cm//ec/mn Rxesnmred lo average I hour per resmmse. Including /he lime /Br revlewmg anvlmcfmnv, waruhlng exp/:ng data wurces_ go/hermg and malnlarnlng the
dale needed and cumplelmg and reviewing the volit ion f in/brmlinn.
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Section 2. (Terms of Loan). That the Organization borrow $767,000 and issue asevidence

thereof an installment promissory note in the form prescribed by the Govcmment for the full principal amount of the loan.
The note shall designed by the President, attested by the Secretary and have the corporate seal of the Organization affixed

thereto, and shall bear interest lirom its date, which shall be the. date of delivery at a rate not to exceed 3.175
Payments due first ho (2) years will consist q/interest only; payments o f

the principal and interest shall be paid over aperiodof thirty-civht taxi years in accordance with the payment schedule set forth in

the promissory note, until the principal and interest arc fully paid except the final payment of the entire indebtedness, if not

percent perannum,

sooner paid, shall be due and payable forty 140) years from the date of the note. Each payment shall be applied first to the
payment of the accrued interest and second to the payment of the principal, Prepayments of any installment may be made
in any amount at any time at the option of the Organization.

Section 3. (Assignment and Pledge of Revenue). The indebtedness hereby authorized Tobe incurred, together with the

interest thereon, shall be payable from the gross income and revenue to be derived from the operation of the Facility, a

sufficient portion of which, to pay the principal and interest as and when the same shall become due, is hereby assigned. and
pledged and shall beset aside for that purpose and this assignment and pledge shall extend to and include any assessments

that may be levied pursuant to Section 5 (d) hereof

Section 4. (Protection and Disposition of Funds). The Treasurer
of the Organization shall be the custodian of all funds of the Organization. Funds may be deposited in institutions insured
by the State or Federal Government or invested in readily marketable securities backed by the frill faith and credit of the

United Statcs. Any income from these accounts will be considered as revenues of the system.

The Treasurer is hereby directed to establish the following accounts into which the current lands
of the Organization, note proceeds, the revenues from the Facility and any other income shall be deposited, which accounts
shall be continually maintained, except as otherwise provided, so long as the indebtedness hereby authorized remains unpaid:

(a) Construction Account.
The proceeds of the borrowing hereby authorized not disbursed contemporaneously with loan closing for incurred Facility

costs, and at least the amount of S to be contributed by the Organization from the collection of initial
connection fees, membership fees or contributions shall be deposited in the Construction Account which shall reestablished

ygdired by the Government. W ithdrawals from the construction account shall brade only on checks signed by the

of the Organization as authorized by the Board from time to time,
and with prior concurrence of die Government. At the option of the Government, the construction account may be established
as a "supervised bank account". Amounts in the supervised bank account exceeding $I00.000 shall be seem° ed by the depository
bank in advance in accordance with U.S. Treasu Department Circular No. 176. Withdrawals from a supervised bank account

shall be made only on checks signed by the .¢<w~w¢m of the Organization and countersigned by
an authorized official of the Department of Agriculture. The Organization's share of any insurance or liquidated damages
and other monies paid by defaulting contractors or their sureties will redeposited in the Construction Account to assure
completion of Lhe Facility. When all construction costs have been paid in li.lll, any balance remaining in the Construction
Account may be applied on the loan or used for other authorized purposes that have been approved by the Government
and the Construction Account shall be closed.

as

(b) General Account . .
As soon as the facility becomes revenue producing, all funds received shall be set aside in an account to be designated as the
General Account, and disbursements and transfers from this account shall be in the following priority: Debt Service,

Operations and Maintenance, transfers to Reserve Account. Monies deposited in the General Account shall be used only in
tlle manner and order as tallows:

(I) Borrowers making monthly USDA DebtService Payments shall use the General Account for rnaddrigsuch
paymentsplus operating and maintenance expenses. Also, funds will be transferred from this account to the Reserve Account

in accordance with (d) below.

(2) Borrowers making other than monthly USDA Debt Service Payments shall use the General Account to pay
operating and maintenance expenses. Other transfers from this account will be made in the following order: (i) Transfers
to the Debt Service Account will be made in accordance with (c) below, (ii) Transfers to the Reserve Account will be made in
accordance with (d) below.

-z-
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(c) Debt Service Account
For borrowers on other than monthly debt service payments, transfers, in proportion to income availability. shall be made
from the General Account and set aside in an account designated as the Debt Service Account, in sufficient amounts which
will accumulate for the next installment on the note .

(d) Reserve Account
From the remaining funds in the General Account, after transfers and payments required in (b)(l) or (b)(2) and (c), there

shall be set aside into an account(s) designated as the Reserve Account(s) the sum of $316

each month until the sum of $37,932 is reached. With the prior written approval of Lhe Government,
funds may be withdrawn and used for such things as loan installments, emergency maintenance, extensions to facilities
and replacement of short-lived assets, subject to conditions established by the Government,

(e) Whenever there shall accumulate in the General Account amounts in excess of those required in
subsections (b)(l) and (2), (c), and (d), such excess will be used by the organization to make prepayments
on the loan or retained in the General Account.

(f) The accounts required in subsections (b)(l) and (2), (c), and (d) may be established and maintained
as bookkeeping accounts or as separate bank accounts at the election of the Organization, unless otherwise
directed by the Government. .

Section 5. (Other Covenants and Agreements of the Organization). The Organization covenants and agrees that so long
as the indebtedness hereby authorized remains unpaid;

(a) it will indemnify the Government for any payments made or losses suffered by the Government.
(b) it will comply with applicable State laws and regulations and continually operate and maintain the Facility

in good condition.
(c) It will impose and collect such rates and charges that gross revenues will be sufficient at all times to provide

for payment of the operation and maintenance thereof; the installment payments on the note; and the maintenance of
the various fids herein created. All service rendered by or use cf the Facility shall be subject to the till rates prescribed in
the rules and regulations of the Organization; no free service by or use of the Facility will be permitted.

(d) It will cause to be levied and collected such assessments as may be necessary to operate and maintain the
Facility in good condition and meet installment payments on the note when the same become due i£ for any reason, gross
revenues arc insufficient.

(e) It will establish and maintain such books and records relating to the operation of the system and its
financial atfaais, and will provide for the annual audit thereotl in such manner as may be required by the Government; will
provide the Government without its request a copy of each such audit; arid will make and forward to the Government such
additional information and reports as it may 6'om time to time require.

(f ) It will provide die Government., at all reasonable times, access to all books and records relating to the
Facility and access to the property of the Facility so that the Government may ascertain that the Organization is complying
with the provisions hereof and with the provisions of other instruments incident to the making or insuring of the loan.

(g) it will maintain at least such insurance and fidelity bond coverage as may be required by the Government.
(h) It will not borrow any money from any source or enter into any contract or agreement or incur any other

liabilities in connection with making extensions or improvements to the Facility, exclusive of normal maintenance, without
obtaining the prior written consent of the Government.

( i) It will not cause or permit any voluntary dissolution of its organization, or merge or consolidate with any
other organization, widiout obtaining the prior written consent of the Government, It will not dispose of or transfer title
to the facility or any part thereof including lands and interest in lands, by sale, security instrument, lease or other
encumbrance, without obtaining the prior written consent of the Government. Revenue in excess of the amount required to
maintain the accounts described by Section 4 herein will not be distributed or transferred to any other organization or
legal entity.

( j) It will not modify or amend the Articles of Incorporation or the Bylaws of the Organization without the
written consent of the Government,

(k) It will provide adequate service to all persons within the service area who can feasibly and legally be served .
and will obtain USDA's concurrence prior to refusing new or adequate services to such persons. Upon failure to provide
services which are feasible and legal, such person shall have a direct right of action against the organization or public body.

(l) All present and fixture contract rights, accounts receivable, and general intangibles arising in connection
with the facility are pledged as security for the loan.

(m) It will comply with the measures identified in the Government's environmental impact analysis for this
facility for the purpose of avoiding or reducing adverse environmental impacts of the facility's construction or operation.

l
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Section 6.  (Secur i ty Instruments). In order to secure the payment of the principal and interest of  the note,  the

President and Secretary of the Organization are hereby authorized and directed to execute and deliver good and sufficient
lien instruments, where necessary, encumbering the properties and assets both real and personal constituting said Facility, as

completed Aras the same may be thereafter extended, including an assignment and pledge of revenues and such other

instruments as may be prescribed by the Govcmment

w

Section 7. (Refinancing). If at any time it shall appear to the Government that the Organization is able to refinance
the amount of the indebtedness then outstanding, in whole or in pan, by obtaining a loan for such purposes from responsible

cooperative or private credit sources at reasonable rates and terms for loans for similar purposes and periods of time, the

Organization will, upon request of the Government, apply br and accept such loan in sufficient amount to repay the
Government and will take such actions as may be required in connection with such loan.

Section 8. ("Equal Employment Opportunity under Construction Contracts and Nondiscrimination"). The President

and the Secretary be and they are hereby authorized and directed to execute for and on behalf of the Organization, Form
RD 400~l, "Equal Opportunity Agreement", and Form RD 400-4, "Assurance Agreement".

Section 9. In die case of a grant in the sum not to exceed $533,000.00
hereby accepts the grant under the terms as offered by the Government and that the President

and secretary of the Organization are hereby authorized and empowered to take all action necessary or
appropriate 'm the execution of all written instruments as may be required in regard to or as evidence of such grant and the
Organization hereby resolves to operate the facility under the terms as opened in said grant agreement(s).

, the Organization

Section 10. Default under the provisions of this agreement of any instrument incident to the madding or issuing of the

loan may be construed by the Government to constitute default under any other instrument held by the Government and
executed or assumed by the Organization, and default under any such instrument may be construed by the Government to
constitute default hereunder.

Section I l. (Resolution of Contract). The provisions hereof and the provisions of all instruments incident to the making
or the insuring of the loan, unless otherwise specifically provided by the terms of such instruments, shall constitute a contract

between the Organization and the Government or assignee so long as the note hereby authorized remains unpaid.

Section 2. This resolution shall take effect and be in force from and aRes the
J 2009 , being the date of its enactment.

514»
day of

The vote was: Yeas Nays Absent

v In

u
{*'Yl¢49 4 o h

(SEAL) (if applicable) By Bernie Dickson

Art Title President

.w9!!f
Title TammyZu ell. Sec etarv

CERTIFICATION

secretary
f

I, the undersi e as Yarnell Water Improvement Association, an Arizona non-profit corporation

hereby certify that the of such Organization or Corporation is composed of

members constituting a quorum, were present Ar a meeting thereof duly called and held on the day

I>{Q£&8(6

4""(.»»*», .'Z»6D4i
o om

9
Si*

l

o f , that the foregoing resolution was adopted at such meeting by the vote shown
above, and that said resolution has not been rescinded or amended in any way.

Dated, this @<`£8lwA 14 day o f  2009

48494.
Secretary of Yan el l  Water Improvement Association. an Arizona non-oroti t corporat ion
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CONSENT RESOLUTIONS IN LIEU OF
A SPECIAL MEETING OF

THE BOARD OF DIRECTORS OF
YARNELL WATER IMPROVEMENT ASSOCIATION

l. WHEREAS, Yan ell Water Improvement Association (the "Corporation"), an
Arizona nonprofit corporation, desires to make improvements (the "Improvement Project") to the
Corporation's existing water plant and water delivery system (the "System").

RESOLVED, that the acts of the officers and directors of the Corporation in
investigating, and planning the Improvement Project, are hereby ratified and confirmed.

RESOLVED FURTHER, that the Corporation be and it hereby is authorized and
empowered to undertake all actions necessary to complete the Improvement Project.

RESOLVED FURTHER, that Bernie Dickson, the President of the Corporation,
acting alone, be, and he hereby is, authorized and empowered, for and on behalf of the
Corporation and in its name, to execute, aclmowledge and deliver all documents and instruments
as are necessary to complete the Improvement Project, together with any amendments,
modifications, changes or supplements thereto, as such officer deems appropriate (the exercise of
which shall be a conclusive proof of the appropriateness of the same).

2. WHEREAS, the Corporation has received proposals for work to be performed in
furtherance of the Improvement Project, including specifically, a proposal for engineering
services to be performed by Claycomb/Rockwell Associates, Inc.;

RESOLVED, that the acts of the officers and directors of the Corporation in
reviewing and approving such proposals, are hereby ratified and confirmed.

3. WHEREAS, in connection with the Improvement Project, the Corporation desires
to enter into an agreement (the "Agreement") with the United States Department of Agriculture
("USDA"), pursuant to which the USDA will, in part grant and, in part loan, Mds to the
Corporation through the Rural Utilities Service Program to Md the costs of the Improvement
Project;

WHEREAS, pursuant to the Agreement and as security for the funds to be loaned
to the Corporation pursuant to the Agreement, the Corporation will grant the USDA a security
interest in some or all the Corporation's real property and in the System;

WHEREAS, pursuant to Section 9.1 of Article IX of the By-Laws of the
Corporation, the directors of the Corporation are empowered to authorize one or more officers to
enter into any contract or execute and deliver any instrument on behalf of the Corporation, and

WHEREAS, pursuant to Arizona Revised Statutes ("ARS") § 10-11201, the
directors of the Corporation are authorized to mortgage, pledge, dedicate to the repayment of

1039431.3
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indebtedness, whether with or without recourse, or otherwise encumber any or all of the property
of the Corporation.

RESOLVED, that the acts of the officers and directors of the Corporation in
negotiating the Agreement, and all documents attached or referred to therein or required thereby,
are hereby ratified and confirmed.

RESOLVED FURTHER, that the Corporation be and it hereby is authorized and
empowered: (1) to execute dl documents that are attached or referred to in the Agreement to
which the Corporation is a party, (2) to enter into such other documents and instruments as may
be necessary or appropriate, in the discretion of Bernie Dickson, the President of the
Corporation, to carry out the intent and purposes of the Agreement and such other documents,
and adj other documents and instruments as may be required thereunder; and (3) to perform adj
acts for the Corporation, including without limitation all duties, obligations and covenants of the
Corporation under the Agreement and all other documents and instruments referred to therein or
required thereby.

RESOLVED FURTHER, that Bernie Dickson, the President of the Corporation,
acting alone, be, and he hereby is, authorized and empowered, for and on behalf of the
Corporation and in its name, to execute, acknowledge and deliver all documents and instruments
as are referred to in the immediately preceding resolution, together with any amendments,
modi6cations, changes or supplements thereto, as such officer deems appropriate (the exercise of
which shall be a conclusive proof of the appropriateness of the same).

RESOLVED FURTHER, that dl of the acts of the officers of the Corporation that
are in conformity with the intent and purposes of the foregoing resolutions, whether heretofore or
hereafter taken or done, shall be, and the same hereby are, ratified, confirmed and approved in all
respects.

The undersigned, being the board of directors of the Corporation, acting pursuant
to ARS § 10-3821 and pursuant to Section 9.1 of Article IX of the Bylaws of the Corporation, do
hereby consent to the adoption at, and do hereby adopt, the foregoing resolutions, declare them
to be in Ml force and effect as if they were adopted at a special meeting of the board of directors
of the Corporation, and direct that the same be placed in the official minutes and records of the
Corporation as official resolutions of the board of directors of the Corporation.

[The remainder of this page intentionally left blank]
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Dated 6 , 2009.

DIRECTORS :

vm-046
Bernie Dickson

1 O
Michael Fike'§

4 'm"y*9
Tammy Zudel

.4» .rQ!0£

Ur
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RUS Bulletin 1780-12

Water and Waste System Grant Agreement

United States Department of Agriculture

Rural Utilities Service

THIS AGREEMENT dated Cctober 14, 2009, between

Yarneli Water Improvement Association
A non-profit corporation organized and operating under

The Laws of the State of Arizona

(Authorizing Statute)

herein called "Grantee," and the United States of America acting through the Rural Utilities Service, Department
of Agriculture, herein called "Grantor," WITNESSETH:

WHEREAS

Grantee has determined to undertake a project of acquisition, construction, enlargement, or capital improvement
of a (water) (waste) system to serve the area under its jurisdiction at an estimated cost of $ 1.300.000 and has
duly authorized the undertaking of such project.

Grantee is able to finance not more than $ 767 000 of the development casts through revenues, charges, taxes
or assessments, or funds otherwise available to Grantee resulting in a reasonable user charge.

Said sum of $-0- has been committed to and by Grantee for such project development costs.

Grantor has agreed to grant the Grantee a sum not to exceed $533,000 or forty-one (41%) percent of said
project development costs, whichever is the lesser, subject to the terms and conditions established by the
Grantor. Provided, however, that the proportionate share of any grant funds actually advanced and not needed
for grant purposes shall be returned immediately to the Grantor. The Grantor may terminate the grant in whole, or
in part, at any time before the date of completion, whenever it is determined that the Grantee has failed to comply
with the Conditions of the grant.

As a condition of this grant agreement, the Grantee assures and certifies that it is in compliance with and will
comply in the course of the agreement with all applicable laws, regulations, Executive orders and other generally
applicable requirements, including those. set out in 7 CFR 3015.205(b), which hereby are incorporated into this
agreement by reference, and such other statutory provisions as are specifically set forth herein.

now, THEREFORE, In consideration of said grant by Grantor to Grantee, to be made pursuant to Section
306(a) of The Consolidated Farm and Rural Development Act for the purpose only of defraying a part not to
exceed forty-one (;4_j_%) percent of the project development costs, as defined by applicable Rural Utilities Service
instructions.

Grantee Agrees That Grantee Will:

A. Cause said project to be constructed within the total sums available to it, including said grant, in
accordance with the project plans and specifications and any modifications thereof prepared by Grantee and
approved by Grantor.

•
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B. Permit periodic inspection of the construction by a representative of Grantor during construction.

C. Manage, operate and maintain the system, includiNg this project if less than the whole of said system,
continuously in an efficient and economical manner.

D. Make the services of said system available within its capacity to all persons in Grantee's service area
without discrimination as to race, color, religion, sex, national origin, age, marital status, or physical or mental
handicap (possess capacity to enter into legal contract for services) at reasonable charges, including
assessments, taxes, or fees in accordance with a schedule of such charges, whether for one or more classes of
service, adopted by resolution dated , 2009, as may be modified from time to time by
Grantee. The initial rate schedule must be approved by Grantor. Thereafter, Grantee may make such
modifications to the rate system as long as the rate schedule remains reasonable and nondiscriminatory.

E. Adjust its operating costs and service charges from time to time to provide for adequate operation and
maintenance, emergency repair reserves, obsolescence reserves, debt service and debt service reserves.

F.
the area within its jurisdiction.

Expand its system from time to time to meet reasonably anticipated growth or service requirements in

G. Provide Grantor with such periodic reports as it may require and permit periodic inspection of its
operations by a representative of the Grantor.

H. To execute any agreements required by Grantor which Grantee is legally authorized to execute. If any
such agreement has been executed by Grantee as a result of a loan being made to Grantee by Grantor
contemporaneously with the making of this grant, another agreement of the same type need not be executed in
connection with this grant.

I. Upon any default under its representations or agreements set forth in this instrument, Grantee, at the
option and demand of Grantor, will repay to Grantor forthwith the original principal amount of the grant stated
herein above with the interest at the rate of 5 percentum per annum from the date of the default. Default by the
Grantee will constitute termination of the grant thereby causing cancellation of Federal assistance under the
grant. The provisions of this Grant Agreement may be enforced by Grantor, at its option and without regard to
prior waivers by it previous defaults of Grantee, by judicial proceedings to require specific performance of the
terms of this Grant Agreement or by such other proceedings in law or equity, in either Federal or State courts, as
may be deemed necessary by Grantor to assure compliance with the provisions of this Grant Agreement and the
laws and regulations under which this grant is made.

J. Return immediately to Grantor, as required by the regulations of Grantor, any grant funds actually
advanced and not needed by Grantee for approved purposes.

K.
authorized purposes of the grant as long as needed.

Use the real property including land, land improvements, structures, and appurtenances thereto, for

1. Title to real property shall vest in the recipient subject to the condition that the Grantee shall use the real
property for the authorized purpose of the original grant as long as needed.

2. The Grantee shall obtain approval by the Grantor agency for the use of the real property in other
projects when the Grantee determines that the property iS no longer needed for the original grant
purposes. Use in other projects shall be limited to those under other Federal grant programs or programs
that have purposes consistent with those authorized for support by the Grantor.

s
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3. When the real property is no longer needed as provided in 1 and 2 above, the Grantee shall request
disposition instructions from the Grantor agency or its successor Federal agency. The Grantor agency
shall observe the following rules in the disposition instructions:

(a) The Grantee may be permitted to retain title after it compensates the Federal Government in an
amount computed by applying the Federal percentage of participation in the cost of the original
project to the fair market value of the property.

(b) The Grantee may be directed to sell the property under guidelines provided by the Grantor
agency. When the Grantee is authorized or required to sell the property, proper sales procedures
shall be established that provide for competition to the extent practicable and result in the highest
possible return. »
[Revision 1. 04/17/1998]

(c) The Grantee may be directed to transfer title to the property to the Federal Government provided
that in such cases the Grantee shall be entitled to compensation computed by applying the
Grantee's percentage of participation in the cost of the program or project to the current fair market
value of the property.

This Grant Agreement covers the following described real property (use continuation sheets as necessary).

L. Abide by the following conditions pertaining to equipment which is furnished by the Grantor or acquired
wholly or in part with grant funds. Equipment means tangible, non-expendable, personal property having a useful
life of more than one year and an acquisition cost of $5,000.or more per unit. A grantee may use its own
definition of equipment provided that such definition would at least include all equipment defined above.
[Revision 1, 04/17/1998]

Use of equipment.

(a) The Grantee shall use the equipment in the project for which it was acquired as long as needed.
When no longer needed for the original project, the Grantee shall use the equipment in connection
with its other Federally sponsored activities, if any, in the following order of priority:

(1) Activities sponsored by the Grantor.

(2) Activities sponsored by other Federal agencies.

(b) During the time that equipment is held for use on the property for which it was acquired, the
Grantee shall make it available for use on other projects if such other use will not interfere with the
work on the project for which the equipment was originally acquired. First preference for such other
use shall be given to Grantor sponsored projects. Second preference will be given to other
Federally sponsored projects.

FHR:rwr 1023317.1 6/2/2009
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2. Disposition of equipment. When the Grantee no longer needs the equipment as provided in paragraph
(a) above, the equipment may be used for other activities in accordance with the following standards:

The Grantee's property management standards for.equipment shall also include:

(a) Equipment with a current per unit fair market value of less than $5,000. The Grantee may use
the equipment for other activities without reimbursement to the Federal Government or sell the
equipment and retain the proceeds.

(b) Equipment with a current per unit fair market value of $5,000 or more. The Grantee may retain
the equipment for other uses provided that compensation is made to the original Grantor agency or
its successor. The amount of compensation shall be computed by applying the percentage of
Federal participation in the cost of the original project or program to the current fair market value or
proceeds from sale of the equipment. If the Grantee.has no need for the equipment and the
equipment has further use value, the Grantee shall request disposition instructions from the original
Grantor agency.

The Grantor agency shall determine whether the equipment can be used to meet the agency's
requirements. If no requirement exists within that agency, the availability of the equipment shall be
reported, in accordance with the guidelines of the Federal Property Management Regulations
(FPMR), to the General Services Administration by the Grantor agency to determine whether a
requirement for the equipment exists in other Federal agencies. The Grantor agency shall issue
instructions to the Grantee no later than 120 days after the Grantee requests and the following
procedures shall govern: .

(a) Records which accurately provide for: a description of the equipment, manufacturer's serial
number or other identification number, acquisition date and cost, source of the equipment,
percentage (at the end of budget year) of Federal participation in the cost of the project for which the
equipment was acquired, location, use and condition of the equipment and the date the information
was reported, and ultimate disposition data including sales price or the method used to determine
current fair market value if the Grantee reimburses the Grantor for its share.

(b) A physical inventory of equipment shall be taken and the results reconciled with the equipment
records at least once every two years to verify the existence, current utilization, and continued need
for the equipment.

(1) If so instructed or if disposition instructions are not issued within 120 calendar days after
the Grantee's request, the Grantee shall sell the equipment and reimburse the Grantor
agency an amount computed by applying to the sales proceeds the percentage of Federal
participation in the cost of the original project or program. However, the Grantee shall be
permitted to deduct and retain from the Federal share ten percent of the proceeds for
Grantee's selling and handling expenses.

(2) If the Grantee is instructed to ship the equipment elsewhere the Grantee shall be
reimbursed by the benefiting Federal agency with an amount which is computed by applying
the percentage of the Grantee participation in the cost of the original grant project or program
to the current fair market value of the equipment, plus any reasonable shipping or interim
storage costs incurred.

(3) If the Grantee is instructed to otherwise dispose of the equipment, the Grantee shall be
reimbursed by the Grantor agency for such costs incurred in its disposition.

Y
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(c) A control system shall be in effect to insure adequate safeguards to prevent loss, damage, or
theft of the equipment. Any loss, damage, or theft of equipment shall be investigated and fully
documented.

(d) Adequate maintenance procedures shall be implemented to keep the equipment in good
condition.

(e) Proper sales procedures shall be established for unneeded equipment which would provide for
competition to the extent practicable and result in the highest possible return.

This Grant Agreement covers the following described equipment(use continuation sheets as necessary).

M. Provide Financial Management Systems which will include:

1. Accurate, current, and complete disclosure of the financial results of each grant. Financial reporting will
be on an accrual basis.

2. Records which identify adequately the source and application of funds for grant-supported activities.
Those records shall contain information pertaining to grant awards and authorizations, obligations,
unobligated balances, assets, liabilities, outlays, and income.

3. Effective control over and accountability for all funds, property and other assets. Grantees shall
adequately safeguard all such assets and shall assure that they are used solely for authorized purposes.

4. Accounting records supported by source documentation.

N. Retain financial records, supporting documents, statistical records, and all other records pertinent to the
grant for a period of at least three years after grant closing except that the records shall be retained beyond the
three-year period if audit findings have not been resolved. Microfilm or photo copies or similar methods may be
substituted in lieu of original records. The Grantor and the Comptroller General of the United States, or any of
their duly authorized representatives, shall have access to any books, documents, papers, and records of the
Grantee's government which are pertinent to the specific grant program for the purpose of making audits,
examinations, excerpts and transcripts.

O. Provide information as requested by the Grantor to determine the need for and complete any
necessary Environmental Impact Statements.

P. Provide an audit report prepared in accordance with Grantor regulations to allow the Grantor to
determine that funds have been used in compliance with the proposal, any applicable laws and regulations and
this Agreement.

Q. Agree to account for and to return to Grantor interest earned on grant funds pending their disbursement
for program purposes when the Grantee is a unit of local government. States and agencies or instrumentality's of
states shalt not be held accountable for interest earned on grant funds pending their disbursement.

FHR:rwr 1023317.1 6/2/2009
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R. Not encumber, transfer or dispose of the property or any part thereof, furnished by the Grantor or
acquired wholly or in part with Grantor funds without the written consent of the Grantor except as provided in item
K above.

s. To include in all contracts for construction or repair a provision for compliance with the Copeland "Anti-
Kick Back" Act (18 U.S.C. 874) as supplemented in Department of Labor regulations (29 CFR, Part 3). The
Grantee shall report all suspected or reported violations to the Grantor.

T. To include in all contracts in excess of $100,000 a provision that the contractor agrees to comply with
all the requirements of the Clean Air Act (42 U.S.C. §7414 ) and Section 308 of the Water Pollution Control Act
(33 U.S.C. §1318) relating to inspection, monitoring, entry, reports, and information, as well as all other
requirements specified in Section 114 of the Clean Air Act and Section 308 of the Water Pollution Control Act and
all regulations and guidelines issued thereunder after the award of the contract. in so doing the Contractor further
agrees:
[Revision 1, 11/20/1997]

As a condition for the award of contract, to notify the Owner of the receipt of any communication from
the Environmental Protection Agency (EPA) indicating that a facility to be utilized in the performance of the
contract is under consideration to be listed on the EPA last of Violating Facilities. Prompt notification is
required prior to contract award.

To certify that any facility to be utilized in the performance of any nonexempt contractor subcontract is
not listed on the EPA list of Violating Facilities pursuant to 40 CFR Part 32 as of the date of contract
award.
[Revision 1, 11/20/1997]

3. To include or cause to be included the above criteria and the requirements in every nonexempt
subcontract and that the Contractor will take such action as the Government may direct as a means of
enforcing such provisions.

As used in these paragraphs the term "facility" means any building, plan, installation, structure, mine, vessel or
other floating craft, location, or site of operations, owned, leased, or supervised by a Grantee, cooperator,
contractor, or subcontractor, to be utilized in the performance of a grant, agreement, contract, subgrant, or
subcontract. Where a location or site of operation contains or includes more than one building, plant, installation,
or structure, the entire location shall be deemed to be a facility except where the Director, Office of Federal
Activities, Environmental Protection Agency, determines that independent facilities are co-located in one
geographical area.

Grantor Agrees That It: \
I

A. Will make available to Grantee for the purpose of this Agreement not to exceed $533,000 which it will
advance to Grantee to meet not to exceed forty-one (31%) percent of the project development costs of the project
in accordance with the actual needs of Grantee as determined by Grantor.

B. Will assist Grantee, within available appropriations, with such technical assistance as Grantor deems
appropriate in planning the project and coordinating the plan with local official comprehensive plans for sewer and
water and with any State or area plans for the area in which the project is located.

C. At its sole discretion and at any time may give any consent, deferment, subordination, release,
satisfaction, or termination of any or all of Grantee's grant obligations, with or without valuable consideration, upon
such terms and conditions as Grantor may determine to be (1) advisable to further the purpose of the grant or to
protect Grantor's financial interest therein and (2) consistent with both the statutory purposes of the grant and the
limitations of the statutory authority under which it is made.

FHR:rwr l 0233 la. I 6/2/2009
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Termination of This Agreement

This Agreement may be terminated for cause in the event of default on the part of the Grantee as provided
in paragraph I above or for convenience of the Grantor and Grantee prior to the date of completion of the grant
purpose. Termination for convenience will occur when both the Grantee and Grantor agree that the continuation
of the project will not produce beneficial results commensurate with the further expenditure of funds.

In witness whereof Grantee on the date first above written has caused these presence to be executed by
its duly authorized President, '
County, Arizona.

Board of Directors, Yarnell Water Improvement Association of Yavapal

attested and its corporate seal affixed by its duly authorized

\ .
Tammy Zudell, Secret

B

,/I/f.:-vrwa1 4/

oar fDirectoFsQ 0

Attest:

By

(Title) Bernie Dickson. President. Board of Directors

By

(Title) Tammv Zudell. Secretarv. Board of Directors

UNITED STATES OF AMERICA

RUR u T .LITIEs S VI g

By Mum TO Qirw,
» (Title)

0l9 ll04xM44if

FHR:rvvr 1023317.1 6/2/2009
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Walter p, Blodgett, CPA CFP"
"Helping You Create, Accumulate and Preserve Your Financial Well Eying"

To Yarely Water Improvement Association

We have compiled the accompanying Operating Budget, and Projected Cash Flow of Yan ell
Water Improvement Association for the Periods ending December 31, 2009, December 31, 2010,
and December 31, 2011, in accordance with attestation standards established by the American
Institute of Certified Public Accountants. This financial projection is presented on the basis of
accounting prescribed by the Arizona Corporation Commission for water utility companies, that
is a comprehensive basis of accounting other than generally accepted accounting principles.. The
Operating Budget, and Projected Cash Flow was prepared for the Rural Development
Department of the U.S. Department of Agriculture for the purpose acquiring a loan for
improvements to operating facilities and refinancing current GMAC debt.

A compilation is limited to presenting in the form of a projection information that is the
representation of management and does not include evaluation of the support for the assumptions
underlying the projection. We have not examined the projection and, accordingly, do not express
an opinion or any other form of assurance on the accompanying statements or assumptions.
Furthermore, even if the financing in the amounts described along with other assumptions in
Note A - Summary of Assumptions are attained there will usually be differences between the
projected and actual results, because events and circumstances frequently do not occur as
expected, and those differences may be material. We have no responsibility to update this report
for events and circumstances occun'ing after the date of this report.

Management has elected to omit the summary of significant accounting policies required by the
guidelines for presentation of a projection established by the American Institute of Certified
Public Accountants. If the omitted disclosures were included in the projection, they might
influence the user's conclusions about the Company's results of operations and cash flows of the
projection periods. Accordingly, this projection is not designed for those who are not informed
about such matters.

The accompanying projection and this report are intended solely for the information and use of
Yan ell Water Improvement Association and the U.S. Department of Agriculture and are not
intended to be and should not be used by anyone other than these specified parties. We are not
independent with respect to Yan ell Water Improvement Association.

Blodgett CPA, LLC
Wickenburg, Arizona
April 27, 2009

walt@wblod;zettcpa.com (928)684-0660 Fax (928)684-3885
81 I N Teener St, Ste 125, Wickenburg, Arizona 85390



Name
YARNELL WAT2R IMPROVEMENT ASSOCIATION

Address

22609 LOOKA WAY

County
YAVAPAI

State (Including ZIP Code)

ARIZONA 85362
20 20 0920 1020 First Full Year

(I) (2) (3)

$238,893.00 $328,319.00

(4) (5)

$331,603.00
OTHER WATER REVENUES $5,143.00 $5/610.00 $5,610.00

miscellaneous

ass: Allowances and Deductio ns

oral Operating Income
(Add Lines 1 through 6)

ERATING EXPENSES

WATER OPERATIONS EXPENS

( ) ( ) ( ) ( (
$0.00 $0.00 $244 I 036.00 $333,929.00 $337,213.00

$37, 062 , 00 $27, 199,00 $28 I014 . 00

OUTSIDE SERVICES $9,985.00 $13,2B5,00 $13,685.00

$12,802.00 Sn, 186.00 $13,582.00

$11,069.00 522,732.00 $23,414.00

$127,112.00 $130,925.00 $134,853.00

$18,140.00 $18 I684 . 00 $19,245.00

$2,953.00 $3, 042 . 00 $3,134.00

$18,667.00 $29,224.00 $28,816.00

$36,014.00 $76,420.00 $76,420.00

$0.00 $0,00 $273 I B04 . 00 $334,697.00 $341 163.00

$0.00 so.00 (529, 76B_D0) ($768.00) ($3,950.00)

$0.00 $0.00 $o.00 $0.00 $0.00

$0.00 $0.00 ($29,768.00) ($768.00) ($3,950.00)

4

r

l

.r

USDA-RD
Form RD 442-7
(Rev. 3-02)

Position 3 Form Approved
OMB No. 0575-00l 5OPERATING BUDGET

Schedule I

Applicant Fiscal Year
From 01-09

vARNFZLL +

To 12-09

OPERATING INCOME

1. METERED WATER REVENUES

2.

3.

4.

5. 2

6.

7. |

1

a t

8.

9.

IO. INSURANCE EXPENSE

I I. TAXES OTHER THAN INCOME

12. SALARY & WAGE EXPENSE

13. OFFICE EXPENSE

14. MISCELLANEOUS

15. Interest (RD)

16. Depreciation

17. Total Operating Expense
(Add lines 8 lhroug 16)

18. NET OPERATING INCOME
(LOSS) (Line 7 [ass I7)

NONOPERATING INCOME

19.

20.

21. Total Nonoperating Income
(Add Lines 19 and20)

22. NET INCOME (LOSS)
(Add Lines 18 and21) (Transfer
to Line A Schedule 2)

Budget ejected Cash Flow Approved by Governing Body

Attest
s Secretary

[0//17'/0Q
Dot

, a c

•

Appropriate Official
According to the Paperwork Reduction Ac! of 1995, an agency may not conduct or sponger, and a person is not required to respond Io a collection of information unless it display: a valid OMB control

number.The valid OMB control number for this information collection is 0575.0015.Thetime required ro complete this in/nrmotion collection is estimated to average 5 hours per response, including the

time forreviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information.



20 20 0920 20 10
First

Full Year

$0 $0 (529,768) ($'765) (s3,950)

$0 So $364014 $76,420 $'76,42

$1,300,000

($7,13 0 $8,442 ($1,349

$0 $0 $1,2991116 $84,094 $71,12

$1, 010,139

$3,451 $3,556 54,66

$273,109 SO, 615 $2.06

$0 $0 $1, 2B6,698 $8,171 $s,v2

$811 $13,229 389,15

$0 $0 $13,229 $89,152 $2, 153 I54

$a11 $11,333 $83,464 $144, 06
$1,896 $5 ,68e $9,48 I

$0 $811 $13,229 $89,152 $153,54

4

pr

Schedule 2
PROJECTED CASH FLOW

A. Line 22 from Schedule I Income (Loss)

Add

B. Items in Operations not Requiring Cash:
I. Depreciation (Line 16, Schedule I)

2. Others:

C. Cash Provided from :

I. Proceeds from RD loan/grant
2. Proceeds from others

3. Increase (Decrease) in Accounts Payable,
Accruals and other Current Liabilities

4. Decrease (Increase) in Accounts Receivable,
inventories and Other Current As sets (Exclude Cash)

5. Other: sos ATTACHED SCHEDULE 1

6.

D. Total all A, B and C Items

E. Less: Cash Expended for :
I. All Construction, Equipment and New Capital Items

(Loan and grant fimds)

2. Replacement and Additions to Existing Property, Plant and
Equipment

3. Principal Payment RD Loan

4. Principal Payment Other Loans
5. Other:
6. Total E l through 5
A d d

F. Beginning Cash Balances

G. Ending CashBalances (Total olD minus E 6 plus H

Item G Cash Balances Composed of:
Construction Account
Revenue Account
Debt Payment Account
O&M Account
Reserve Account
Funded Depreciation Account
Others:

Total - Agrees with Item G

\



8

83

fs
82
Q E
g o

lg;
go

93
.x

8 °
52%

3
O
0 9

5-,

o

8
v -
v '8

2
8

In

Eu
:8

3233 3
558 8

c 3881;i i ; o
.~ ii; i5384 3

-888§ 83§

3 Qs ~§§°§38538 .83
§33§§33§§§<=33§3§§§83.8
§§#§§§§§§§§§8§3§§§3§§§

s8=»-='~
88338:
~==;E"3

8
2

6
E

§ §
Y

o o o m m <9 of v- o Q o o o o eaI | v- | v
I

§8oq>=n_u?eo~7 a c
. :.

8

3 'a
g

:cc
4

43%

o qs up <9 of.

~é~é~i=~é°§-
8

5

o
.asc Ur
al

8

3 3 8 8 3 3
..§ § D- 3

§2» 8° ° 43§»
j88§3588§3.
$88
538

s m 1- o o o
2 9°
q:

o

`33`8¥`S'8u-o33
83~ .8

83-» »

2 2.o .D
g

Q o o

o (v)
°p 8 5 9 '~ l-?'T

°P 8 ;

3841

8

\""

cy

,g
w

v-v 8I v'v-

.9

N
m

o

8
3.2
38

9!

E
8
me
8
;
~é

g .

Q
w
1-

I

3

m
3.

*c
oQ.a>

_in
-4-4
c
53

o
o
o

<»:

a>
G)

U )



» I
n

Note A: Summary of Sensitive and General Assumptlons

Sensitive Assumptlons

Loan acquired from USDA Jan 1, 2o10
Loan terms
Hate Years

3.75%
Pmt freq

40 Monthly Interest only 1st 2 yrs at
payments thereafter

$
$

2,397 per math
3,161 per math

Loan Amount:
Project Costs
Assumed USDA Grant

$
45%

$
GMAC Note
GMAC Note
GMAC Accrued Inf. Months

5%
5%
18

1,010,138
533.00Q
477,138
238.194
30,737
20,931

Loan Amount $ 767,000

Grant funds assumed to be available to payoff GMAC loans and fund construction through August, 2009.

Loan proceeds are to be deposited into separate account as funds are needed to pay construction draws.

Assume even $153,400 loan deposit beginning August 31, 2009.

If loan approved, would require ACC to approve per year Revenue increase beginning Jan 2010 to service
Loan payments Interest only 1st 2 years $ 2,396.88 $ 28,763
Reserve fund monthly contribution: $ 316.00 $ 3,792

$ 32,555

$ 3,161 .00 $ 37,932
$ 316.00 $ 3,792

$ 41 ,724

3rd year increase $ 9, 169

Fixed Asset 2009 expenditures placed in service Jan 2010 per engineer study

Loan payments after 2 years P & I
Reserve fund monthly contribution:

$ 1,010,138

Annual Operating a Maintenance savings per engineer study:
$ 10,975

Average depreciation rate allowed by ACC

Annual depreciation on new infrastructure $ 40,406

Interest Income from investment of loan proceeds Months
Rate

General Assumptions

Expenditure Inflation rate
3.00%

Customer usage annual increase
1 .00%

Commission rate increase effective Feb 2009
19.61%

Other Assumptions
Additional rate increase beginning January, 2010 to required for general operations. $ 33,000.00

•

Page 1 of 2 See Accountant's Report
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Note A: Summary of Sensitive and General Assumptlons

New computer system & peripherals 2011

Estimate Plant Equipment & Tools Replace per year based on 2008 adjusted for inflation

Estimate 100% increase in property tax resulting from new property acquisition beginning 2010.

$12,920 Preliminary Engineering in 2008 will not repeat

S 1 ,000

Additional 2009 accounting fees for incremental fixed asset accounting, ACC rate increase
request and loan acquisition

$ 3,000

Additional annual accounting fees for loan and quarterly compilations per USDA loan requirements

$ 6,000

s

Page 2 of 2 See Accountant's Report



Equal Opportunity Agreement



to,
collections is 055-0018, .
including the time for reviewing instructions,

e

According ro the Paperwork Reduction Act of 1995, an cheney may not conduct or sponsor, and a person is not required to respond
a collection 0 information unless it displays a valid MB control number. The valid OMB control number for this information

. The time required to compete this information collection is estimated to average 10 minutes er res once,
. search in existing data sources, gathering and maintaining the data needed an!

completing and reviewing the collection of information.

Form RD 400- I
(Rev. 5-00) UNITED STATES DEPARTMENT OF AGRICULTURE FORM APPROVED

()MB No. 0575-0018

EQUAL OPPORTUNITY AGREEMENT

This agreement, dated October 14, 2009

Yan ell Water Improvement Association,an Arizona non-profit corporation

(herein called "Recipient" whether one or more) and United States Department of Agriculture (USDA), pursuant to the rules and
regulations of the Secretary of Labor (herein called the 'Secretary') issued under the authority of Executive Order l 1246 as am ended,
witnessed:

between

In consideration of f inancial assistance (whether by a loan, grant, loan guaranty, or other form of financial assistance) made or to be
made by the USDA to Recipient, Recipient hereby agrees, if the cash cost of construction work performed by Recipient or a construction
contract financed with such financial assistance exceeds $10,000 - unless exempted by rules, regulations or orders of the Secretary of
Labor issued pursuant to Section 204 of Executive Order I 1246 of September 24, 1965.

l. To incorporate or cause to be incorporated into any contract for construction work, or modification thereof, subject to the
relevant rules, regulations, and orders of the Secretary or of any prior authority that remain in effect, which is paid for in whole or in part
with the aid of such financial assistance, the following "Equal Opportunity Clause":

During the performance of this contract, the contractor agrees as follows:
(a) The contractor will not discriminate against any employee or applicant for employment because of race, color, religion, sex or

national origin. The contractor will take affirmative action to ensure that applicants are employed, and that employees are
treated during employment, without regard to their race, color, religion, sex or national origin. Such action shall include, but
not be limited, to the following: employment, upgrading, demotion or transfer, recruitment or recruitment advertising, layoff
or termination, rates of pay or other forms of compensation, and selection for training, including apprenticeship. The contractor
agrees to post in conspicuous places, available to employees and applicants for employment, notices to be provided by the
USDA setting forth the provisions of this nondiscrimination clause.

(b) The contractor will, in all solicitations or advertisements for employees placed by or on behalf of the contractor, state that all
qualified applicants will receive consideration for employment without regard to race, color, religion, sex or national origin.

(c) The contractor will send to each labor union or representative of workers with which he has a collective bargaining agreement
or other contract or understanding, a notice, to beprovided by the USDA, advising the said labor union or workers'
representative e of the contractor's commitments under this agreement and shall post copies of the notice in conspicuous places
available to employees and applicants for employment.

(d) The contractor will comply with all provisions of Executive Order l 1246 of September 24,1965, and of all rules, regulations
and relevant orders of the Secretary of Labor.

(e) The contractor will furnish all information and reports required by Executive Order l 1246 of September 24, 1965, rules,
regulations, and orders, or pursuant thereto, and will permit access to his books, records, and accounts by the USDA Civil
Rights Office, and the Secretary of Labor for purposes of investigation to ascertain compliance with such rules,
regulations, and orders.

(f) In the event of the contractor's noncompliance with the nondiscrimination clauses of this contract or with any of the said rules,
regulations, or orders, this contract may be cancelled, terminated, or suspended in whole or in part and the contractor may be
declared ineligible for further Government contracts or federally assisted construction contracts in accordance with procedures
authorized in Executive Order No. li246 of September 24, 1965, and such other sanctions may be imposed and remedies
invoked as provided in Executive Order No. l 1246 of September 24, 1965, or by rule, regulation or order of the Secretary of
Labor, or as otherwise provided by Law.

(g) The contractor will include the provisions of paragraph l and paragraph (a) through (g) in every subcontract or purchase order,
unless exempted by the rules, regulations, or orders of the Secretary of Labor issued pursuant to Section 204 of Executive Order
No. l 1246 of September 24, 1965, so that such provisions will be binding upon each subcontractor or vendor. The
contractor will take such action with respect to any subcontract or purchase order as the USDA may direct as a means of
enforcing such provisions, including sanctions for noncompliance: Provided, however, that in the event the contractor becomes
involved in, or is threatened with, litigation with a subcontractor or vendor as a result of such direction by the USDA, the
contractor may request the United States to enter into such litigation to protect the interest of the United States.

**;

Position 6 RD 400-1 (Rev. 5-00)
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r

2. To be bound by the above equal opportunity clause with respect to its own employment practices when it participates in federal Ly
assisted construction work: Provided. that if the organization so participating is a State or local government, the above equal
opportunity clause is not applicable to any agency, instrumentality or subdivision of such government which does not participate in
work on or under the contract.
3. To notify all prospective contractors to tile the required 'Compliance Statement', Form RD 400-6, with their bids.
4. Form AD-425. Instructions to Contractors, will accompany the notice of award of the contract. Bid conditions for all nonexempt
federal and federally assisted construction contracts require inclusion of the appropriate "Hometown" or "imposed" plan affirm active
action and equal employment opportunity requirements. All bidders must comply with the bid conditions contained in the invitation to
be considered responsible bidders and hence eligible for the award.
5. To assist and cooperate actively with USDA and the Secretary in obtaining the compliance of contractors and subcontractors with
the equal opportunity clause and rules, regulations, and relevant orders of the Secretary, that will furnish USDA and the Secretary such
information such as , but not limited to, Form AD~560, Certification of Nonsegregated Facilities, to submit the Monthly Employment
Utilization Report, Form CC-257, as they may require for the supervision of such compliance, and that it will otherwise assist USDA in
the discharge of USDA's primary responsibility for securing compliance.
6. To refrain from entering into any contract or contract modificationsubject to such Executive Order l 1246 ofSeptemBer 24, 1965,
with a contractor debarred from, or who has not demonstrated eligibility for, Government contracts and Federally assisted construction
contracts pursuant to the Executive Order and will carry out such sanctions and penalties for violation of the equal opportunity clause as
may be imposed upon contractors and subcontractors by USDA or the Secretary of Labor pursuant to Part ll, Subpart D, of the
Executive Order.
7. That if the recipient fails or refuses to comply with these undertakings. the USDA may take any or all of the following actions:
Cancel. terminate. or suspend in whole or in part this grant (contract, loan, insurance, guarantee), refrain from extending any further
assistance to the organization under the program with respect to which the failure or refund occurred until satisfactory assurance of
future compliance has been received from such organization. and refer the case to the Departer ant of Justice for appropriate legal
proceedings.

Signed by the Recipient on the date first written above.

Recipient Recipient

(CORPORATE SEAL)

Yan ell Water Improvement Association,
an Arizona non-profit corporation
Name of Corporate Recipient

I

Attest
y

Aa-4410! ZNTamnW Zudell, Secretary . kson9By Bernie DID .I
President

•

l



Certification Regarding Debarment, Suspension & Other Responsibility
Matters.



U.S. DEPARTMENT OF AGRICULTURE

Certification Regarding Debarment, Suspension, and Other
Responsibility Matters - Primary Covered Transactions

This certification is required by the regulations implementing Executive Order 12549, Debarment and Suspension, 7
CFR Part 3017. Section 3017.510, Participants' responsibilities. The regulations were published as Part IV of the
January 30, 1989,Federal Register (pages 4722-4733). Copies of the regulations may be obtained by contacting the
Department of Agriculture agency offering the proposed covered transaction.

(BEFORE COMPLETING CERTIFICATION, READ INSTRUCTIONS ON REVERSE)

(1) The prospective primary participant certifies to the best of its knowledge and belief, that it and its
principals'

(a) are not presently debarred, suspended, proposed for debarment, declared ineligible, or
voluntarily excluded from covered transactions by any Federal departs end or agency,

(b) have not within a three-year period preceding this proposal been convicted odor had
a civil judgment rendered against them for commission of fraud or a criminal offense
in connection with obtaining, attempting to obtain, or performing a public (Federal
State or focal) transaction or contract under a public transaction, violation of Fed-
eral or State antitrust statutes or commission of embezzlement, theft, forgery,
bribery, falsification or destruction of records, making false statements, or receiving
stolen property,

(c) are not presently indicted f`or or otherwise aim anally or civilly charged by a
governmental entity (Federal, State or local) with commission of any of the offenses
enumerated in paragraph (l )(b) of this certification; and

(d) have not within a three~year period preceding this application/proposal had one or
more public transactions (Federal, State or local) term inmated for cause or default.

(2) Where the prospective primary participant is unable to certify to any of the statements in this
certification, such prospective participant shall attach an explanation to this proposal.

Yarnell Water Improvement Association
an Arizona non-profit corporation

Organization Name PR/Award Number or Project Name

Bernie Dickson, President

Name(s) and Title(s) of Authorized Representalive(s)

Signature(s)

O c t o b e r  1 4 ,  2 0 0 9

Date

Form AD- l047(l/92)

I023660 4/28/09
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9. Nothing contained in the foregoing shall be construed to require establishment of a s stem of records
in order to render in good faith the certil§cation required by this clause. The knowledge an information of a
participant is not required to exceed that which is normally possessed by a prudent person in the ordinary course of
business dealings.

IO. Except for transactions authorized under paragraph 6 of these instructions, if a participant in a covered
transaction knowingly enters into a lower tier covered transaction with a person who is suspended, debarred,
ineligible, or voluntarily excluded from participation in this transaction n, in addition to other remedies available to
the Federal Government, the department or agency may terminate this transaction for cause or default.

2. The inability of a person to provide the certification required below will not necessarily result in denial
of participation in t is covered transaction. The prospective participant shall submit an explanation al' why it cannot
provide the certification set out on this form. The certification or explanation will be considered in connection with
the department or agency's determination whether to enter into this transaction. However. failure of the prospective
primary participant to lUmpish a certification or an explanation shall disqualify such person from participation in this
transaction.

I. By signing and submitting this term, the prospective primary participant is providing the certification
set out on the reverse side in accordance with these instructions.

8, A participant in a covered transaction may rely upon a cenilication of a prospective participant in a lower tier
covered transaction that it is not debarred, suspended, ineligible, or voluntarily excluded from the covered
transaction, unless it knows that the certification is erroneous. A participant may decide the method and frequency
by which it determines the eligibility omits principals. Each participant may, but is not required to, check the
Non procurement List.

6. The prospective primary participant agrees by submitting this form that, should the proposed covered
transaction be entered into, it shall not knowingly enter into any lower tier covered transaction with a person who is
debarred, suspended, declared ineligible, or voluntarily excluded from participation in this covered transaction,
unless authorized by the departs end or agency entering into this transaction.

7. The prospective primary participant further agrees by submitting this form that it will include the clause titled
"Certification Regarding Debarment, Suspension, ineligibility and Voluntary Exclusion - Lower Tier Covered
Transactions," provided by the department or agency entering into this covered transaction, without modification, in
all lower tier covered transactions and in all solicitations br lower tier covered transactions.

4. The prospective primary participant shall provide immediate written notice to the department or agency
to whom this proposal is submitted if at any time the prospective primary participant learns that its certification was
erroneous when submitted or has become erroneous by reason of changed circumstances.

3. The certification in this clause is a material representation of fact upon which reliance was placed when
the department or agency determined to enter into this transaction. lf` it is later deter ired that the prospective
primary participant knowingly rendered an erroneous certification, in addition to other remedies available to the
Federal Government, the department or agency may terminate this transaction br cause or default.

5. The terms "covered transaction n," "debarred," "suspended," "ineligible," "lower tier covered transaction,"
"participant," " person, ll "primary covered transaction," "principal," "proposal," and "voluntarily excluded," as
used in this clause,have the meanings set out in the Definitions and Coverage sections of the rues implementing
Executive Order 12549. You may contact the department or agency to which this proposal is being submitted for
assistance in obtaining a copy of those regulations.

Instructions for Certification

z
Form AD- I 047 (l/92)
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Assurance Agreement



1According lo the Paperwork eduction ACI of I99.5, no per.x'on.¥ are required la respond lo a collection of informa!ion unless it dtlvp/ays u valid OMB control number. The valid OAK
control number for this information collection is 0570.0018. The time required to complete thy; information is estimated Io average 15 minutes per response, including the time f o r
reviewing instmetions. searchingexisting data sources, gathering and maintaining the dataneeded( aNd completing and reviewing the collection of information.

Antes\'

In witness whereof Yarnell Water Improvement Association, an Arizona non-profit corporation
s

(name of recipient)

date has caused this agreement to be executed by its duly authorized officers and its seal affixed hereto, or, if a natural person, has
hereunto executed this agreement.

(address)

("Recipient" herein) hereby assures the U. S. Department of Agriculture that Recipient is in compliance with and will continue to
comply with Title VI of the Civil Rights Act of 1964 (42 USC 2000d et. seq.), 7 CFR Part 15, and Rural Housing Service, Rural
Business-Cooperative Service, Rural Utilities Service, or the Farm Service Agency, (hereafter known as the " Agency") regulations
promulgated thereunder, 7 C.F.R. §l90i .202. In accordance with that Act and the regulations referred to above, Recipient agrees that
in connection with any program or activity for which Recipient receives Federal financial assistance (as such term is defined in 7
C.F.R. §i4.2) no person in the United States shall, on the ground of race, color, or national origin, be excluded from participation in,
be denied the benefits o12 or be otherwise subjected to discrimination.

l. Recipient agrees that any transfer of  any aided facility, other than personal property, by sale, lease or other conveyance of
contract, shall be, and shall be made expressly, subject to the obligations of this agreement and transferee's assumption thereof.

2. Recipient shall:

(a) Keep such records and submit to the Government such timely, complete, and accurate information as the Government may

determine to be necessary to ascertain our/my compliance with this agreement and the regulations.

(b) Permit access by authorized employees of the Agency or the U.S. Department of Agriculture during normal business
hours to such books, records, accounts and other sources of information and its facilities as may be pertinent to ascertaining such

compliance.

(c) Make available to users, participants, beneficiaries and other interested persons such information regarding the provisions
of this agreement and the regulations, and in such manner as the Agency or the U.S. Department of Agriculture finds necessary
to inform such persons of the protection assured them against discrimination.

3. The obligations of this agreement shall continue:

(a) As to any real property, including any structure, acquired or improved with the aid of the Federal financial assistance, so
long as such real property is used for the purpose for which the Federal financial assistance is made or for another purpose which
affords similar services or benefits, or for as long as the Recipient retains ownership or possession of the property, whichever is
longer.

(b) As to any personal property acquired or improved with the aid of the Federal financial assistance, so long as Recipient
retains ownership or possession of the property. .

(c) As to any other aided facility or activity, until the last advance of funds under the loan or grant has been made.

4. Upon any breach or violation this agreement the Government may, at its option:

(a) Terminate or refuse to render or continue financial assistance for the aid of the property, facility, project, service or
activity.

(b) Enforce this agreement by suit for specific performance or by any other available remedy under the laws of the United
States or the State in which the breach or violation occurs.

Rights and remedies provided for under this agreement shall be cumulative.

USDA
Form RD 400-4
(Rev. 3-97)

Yarnell Water lm rovemem Association, an Arizona non- rofit co rationThe P P 'PT
(name of recipient)

`l"ammy Zudell c retay'

P.O. Box 727, Yarnell, Arizona 85362

(

MW M0100
AL)

Title

(Under Title Vl, Civil Rights Act of 1964)
ASSURANCE AGREEMENT

Position 3

Yarnell Water Improvement Association, an Arizona non~profit
corporation

4 4
Berle Dickson, President

O c t o b e r  1 4 ,  2 0 0 9

52/ 4
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Recipient

on this

Date

Title
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Applicant Certification-Federal Collection Policies for Consumer or
Commercial Debts.



I'osi1i()n 3USDA-Rl)
Form RI) 19\0-1 1
(Rev. 9-02) UNITED STATES NEPAkTM\».NT OF AGRIC\ LTI RE

RURAL DEVELOPMENT
3 5

APPLICANT CERTIFICATION
FEDERAL COLLECTION POLICIES FOR CONSUMER OR COMMERCIAL DEBTS

The Federal Government is authorized to check credit information about the applicant(s) including using the federal Credit Alert Interactive
Voice Response System (CAIVRS) or its successors to check to see if the upplicanl(s) are delinquent or in default on a Federal debt.

The Federal Government is also authorized by law to take any or all of the following actions in the event your loan payments become

delinquent or you default on your loan:

Report your name and account information to a credit reporting agency, and the Credit Alert Interactive Voice Response
System (CAIVRS).
Assess interest and penalty charges for the period of time that payment is not made.
Assess charges to cover additional administrative costs incurred by the government to service your account.
Offset amounts to be paid to you from your Federal income tax refund.
Offset amounts to be paid to you under other Federal Programs.
Refer your account to .a private collection agency to collect the amount due.
Foreclose on any security you have given for the loan.
Pursue legal action to collect through the courts.
Report any written off debt to the Internal Revenue Service as taxable income.
If you are a current or retired Federal employee. take action to offset your salary, or civil service retirement benefits.

Debar or suspend you from doing business with the Federal Government either as a participant or principal throughout the
executive branch of the Federal Government lOt the period ofdebamient or suspension.
Refer any debt that is delinquent to the 'Treasury Offset Program (TOP) in accordance with the Debt Collection
Improvement Act of 1996.
Refer any eligible debt that is delinquent to the Treasury Tor cross servicing in accordance with the Debt Collection
Improvement Act of 1996.
Garnish your wages as allowed by the Debt Collection improvement Act of 1996.

Any or all of these actions may be used to recover any debts owed when in is determined to be in the interest of the Government to do so.

CERTIFICATION: I/we have read and I/we understand the actions the Federal Government may take in the event that I/we fail to meet
my/our scheduled payments in accordance with the rems and conditions of my/our agreement. I/we understand that the above list is not
all inclusive and that the Federal Government may deem additional actions necessary to collect should I/we become delinquent.

(Signature-lndividual(s)) (Date) (Signature-Individua/(s)) (Date)

October 14, 2009
(Date)

Yan ell Water Improvement Association
an Arizona non-profit corporation

(Name of Applicant)
(SEAL) cl9 4

A'lTEST-.

(Signature of Authorized E y Official)

Beria Dickson, President
(Title of Authorized Entity Official)

p.Q. Box 727

testing Official) (Address)( nature

Tammy Zudell, Secretary
(Title of Attesting ()tTicial)

Yan ell, AZ 85362\
i (City, State, and Zip Code)

RD 1910-11 (Rev. 9-02)

l()2]665 6/2/2009
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Certification Regarding Drug-Free Workplace Requirements (Grants)



r

ons APPROVAL NO.
9000 - 0101

u.s.DEPARTMENT OF AGRICULTURE

CERTIFICATION REGARDING
DRUG-FREE WORKPLACE REQUIREMENTS (GRANTS)

ALTERNATIVE I - FOR GRANTEES OTHER THAN INDIVIDUALS

This certification is required by the regulations implementing Sections 5151-5160 of the Drug-
Free Workplace Act of 1988 (Pub. L. 100-690, Title V, Subtitle D; 41 U.S.C. '/of et seq.) , 7 CFR
par t 3017, Subpar t F, Section 3017.600, Purpose. The regulations were published ah Part II of
the January 31,1989 Federal Reqieter (pages 4947-4952) . Copies of the regulations may be
obtained by contacting the Department of Agriculture agency offering the grant.

(BEFDRE ccnruwrue cznrIrIcnnou, Ann INSTRUCTIONS ON Rzvzosz)

Alternative I

(A) The granted csrtifial that it will provide a drug-£re¢ vorkpllcs by:

(a) Publishing a atatexuant notifying employee: that the unlawful manufacture, distribution ,
dispensing, poasoaaion or use of a controlled subltanco is prohibited in the grantova
workplace and specifying the actions that will. be taken against enployooa for violation of
such prohibition;

(b) Establishing a drug-free awareness program to inform employees about --

(1) The dangers of drug abuse in the workplace;

(2) The grantee's policy of maintaining a drug-free workplace;

(3) Any available drug counseling, rehabilitation, and employee assistance program; and

(4) The penalties that may be imposed upon employees for drug abuse violations occurring in

the workplace;

(c) Making it a requirement that each employee to be engaged in the performance of the

grant be given a copy of the statement required by paragraph (a);

(d) Notzifying the employee in the statement required by perngrnph (l) that, as a condition

of employment under the grant, the employee will --

(1) Abide by the terms of the statement; and

Farm AD-1049 (REV 2-89)

I023662 6/2/2009



(2) notify the amploydr of any criminal drug statute conviction for I violation

occurring in the workplloono cantor than five days alter such conviction;

(0) Notifying the agency within ten days after receiving notice under subparagraph (d) (2)

from an employee or otherwise receiving actual notice of ouch conviction:

(f) Taking one of the following actions, within 30 vinyl of rccaiving notice under subparagraph

(d) (2) , with rolpoot to any cmployoo who is no convicted --

(1) Taking appropriate poraonnol action against; such an employee, up to and including

termination; or

(2) Requiring such employee to participate sati sf actorily in a drug abuse assistance or
rehabilitation program approved for such purposes by a Federal, State, or local health,
law enforcement, or other appropriate agency;

(g) making a good f with effort to continue to maintain a drug-free workplace through
implementation of paragraphs (e) , (b) , (c) , (d) , (e) and (1) .

s. The grantee shall insert in the space provided below the site(s) for the performance of work

done in connection with the specific grant.

Place of performance (Strict address, city, county, Stats, zip code)

Yan ell Water Improvement Association, an Arizona non-profit corporation

Organization Name pR/Award nunnbar or Project Name

Bernie Dickson, President

raaontativeName and Title of Authorized Rep

October 14, 2009

Signlturi Data

INSTRUCTIONS FOR CERTIFICATION

By signing and submitting this form, the grantee is providing the certification set out

pages 1 and 2.
on

2. The car unification set out on pages 1 and 2 it a material representation of fact upon which

reliance was placed when the agency determined to award the grant. If it is later determined that

the grantee knowingly rendered a f else certification, or otherwise violates the requirements of

the Drug-Free Workplace Act, the agency, in addition to any other remedies available to the

Federal Government, may take action authorized under the Drug-Free Workplace Act.

2

1 .

*US GPO: 1989-654-006/81520
Form AD-1049(Rzv 2-89)



DRUG-FREE WORKPLACE POLICY

Purpose and Goal

Assistance
¢ Yan ell Water Improvement Association, an Arizona non-

_ t i t  corporat ion, Arizona (the "Distr ict") is committed to
protecting the safety, health and well~being of all employees and
other individuals in our workplace. We recognize that alcohol
abuse and drug use pose a significant threat to our goals. We
have established a drug-free workplace program that balances our
respect for individuals with the need to maintain an alcohol and
drug-free environment.

The District recognizes that alcohol and drug abuse and addiction
are treatable illnesses. We also realize that early intervention and
support improve the success of rehabilitation. To support our
employees, our drug-free workplace policy:

Covered Workers

The District encourages employees to seek help if they are
concerned that they or their family members may have a drug
and/or alcohol problem.

Any individual who conducts business for the District, is applying
for a position or is conducting business on the District's property
is covered by our drug-free workplace pol icy. Our policy
includes, but is not limited to all employees.

Conlidentialitv

Applica bilitv

All information received by the District through the
drug-free workplace program is confidential communication.
Access to this information is l im ited to those who have a
legitimate need to know in compliance with relevant fews and
management policies.

Our drug-free workplace policy is intended to apply whenever
anyone is representing or conducting business for the District. Shared Responsibilitv

Prohibited Behavior
A safe and productive drug-free workplace is achieved through
cooperation and shared responsibility. Both employees and
management have important roles to play.

It is a violation four drug-free workplace policy to use, possess,
sell, trade, manufacture, distribute, dispense, and/or offer for sale
alcohol, illegal drugs or intoxicants.

All employees are required to not report to work or be subject to
duty while their ability to perform job duties is impaired due to an
on- or off-duty use of alcohol or other drugs.

indication of Convictions

in addition, employees are encouraged to:
Any employee who is convicted of a criminal drug violation in the
workplace must notify the District in writing within five calendar
days of the conviction. The District will take appropriate action
within 30 days of notification. Federal contracting agencies will
be notified when appropriate.

Be concerned about working in a safe environment.
Support fellow workers in seeking help.
Report dangerous behavior to their supervisor.

Searches It is the supervisor's responsibility to:

Entering the District's property constitutes consent to searches and
inspections. If an individual is suspected of violating the drug-
free workplace policy, he or she may be asked to submit to a
search or inspection of any time.

Inform employees of the drug-free workplace policy.
Observe employee performance.
Document negative changes and problems in performance.
Clearly state consequences of policy violations.

Consequences Communication

One of the goals of our drug-free workplace program is to
encourage employees to voluntarily seek help with alcohol and/or
drug problems. IK however, an individual violates the policy, the
consequences are serious.

Communicating our drug-free workplace to both
supervisors and employees is critical to our success. To ensure all
employees are aware of their role in supporting our drug-free
workplace program :

policy

In the case of applicants, if he or she violates the drug-free
workplace policy, the offer of employment can be withdrawn.
The applicant may not reapply.

All employees will receive a written copy of the policy.
The policy will be reviewed in orientation sessions with new
employees.

I employee violates the policy, he or she will be terminated
I employment.

1112285


